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ENERG 14,780.95 (347.59)  (2.30)
ICT 180.35 (472)  (2.55)
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TOP VOLUME

Close +-(% 5-day ADT
Symbol (Baht) Chg) (BTm)
KBANK 151.00 (1.63) 2,357.0
TRUE 11.00 (5.98) 1,056.1
PTTEP 110.00 0.00 2,544.2
ADVANC 278.00 (1.42) 1,427.6
CPF 22.80 (8.80) 7156

TOP GAINERS

Close +-(% 5-day ADT
Symbol (Baht) Chg) (BTm)
NATION 0.03 50.00 0.1
ECF 0.84 31.25 05
CHO 0.08 14.29 0.1
PF 0.10 11.11 0.3
JAK 100 870 0.1

TOP LOSERS

Close +-(% 5-day ADT
Symbol (Baht) Chg) (BTm)
JCKH 0.09 (30.77) 0.2
GRAND 0.03 (25.00) 0.2
META 0.06 (25.00) 0.1
TRITN 0.04 (20.00) 1.8
TSI 0.04 (20.00) 0.0

*ADT: Average daily turnover

KEY STATISTICS

------------- %Chg--------------
Commodity Current
Price im M YTD
Brent crude* 76.2 17.6 9.8 45
Dubai crude* 74.2 16.5 26 (1.2)
Baltic Dry Index 1,874.0 39.1 145 88.0
Gold Spot*** 3,380.8 47 10.9 28.8

*USS$/bbl), **+ (US$/toz)

FOREIGN PORTFOLIO INVESTMENT
IN EQUITIES (THAILAND)

Day MTD Net YTD Net YTD Net
(Mil US$) (Mil US$) (Mil US$) YoY%
(34.9) (217.1) (2,310.0) 1,759.4

Source: Bloomberg

Foreign Exchange Rate - THB/US$ (onshore) = 32.77

Interest Rate (%) - TH Policy Rate = 2.00
Thai Lending Rate (%)* - MLR = 6.90
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SECTOR UPDATE

Banking — Thailand
2Q25 Results Preview: Expect Credit Cost To Rise goq

We expect the banking sector’s earnings to drop 9% yoy and 17% qoq in 2Q25. We
foresee the sector’s credit cost rising 11bp qoq to 151bp in 2Q25. The Cabinet has
approved the revision of the stock repurchase programme regulation, which will
encourage listed companies to do more share buybacks. We should see a significant
reduction in credit cost if Thai Airways continues to repay its debt. We maintain MARKET
WEIGHT on the banking sector. Our top pick is KBANK.

WHAT’S NEW

¢ Expect 2Q25 earnings to drop qoq. We expect banks under our coverage to report an
aggregated net profit of around Bt48.6b in 2Q25, down 9.0% yoy and 17% goq. Excluding
provision expenses, we expect the banking sector’s pre-provision operating profit to decline
9.0% yoy and 11% qoq.

Expect credit cost to rise qoq, pressured by the weakening economic outlook. Although
all banks have adopted stringent lending policies amid the weak economic outlook, we expect
the sector’s credit cost to rise 11bp qoq to 151bp in 2Q25. Specifically, we expect Kiatnakin
Phatra (KKP) to report a qoq increase in credit cost due to an uneven recovery in the auto
market. We expect SCB X (SCB) to post a qoq increase in credit cost due to cautious
provisioning. Meanwhile, we expect a rise in credit cost for Tisco Financial Group (TISCO) as
the bank has guided a 2025 credit cost target of 100bp (1Q25: 67bp). We expect banks to be
more cautious in lending so as to maintain good asset quality.

Cabinet approves revision of stock repurchase regulations. The authorities intend to
facilitate stock repurchase and encourage Thai corporates to repurchase more stocks by
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MARKET WEIGHT

(Maintained)
OUR TOP PICK
Current

Price Target
Company Ticker Rec 17 Jun  Price (Bt)
Kasikorn Bank  KBANK ~ BUY 153.50 185.00
Source: Respective companies, UOB Kay Hian
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BANK PERFORMANCE YTD (17 JUNE)

Banking Performance ¥YTD

making the following revisions: a) corporates are now able to repurchase stocks once they 1w« 4.8%
have completed a stock repurchase programme, instead of having to wait six months before = %%
: 0.4%
they can embark on a new stock repurchase programme; and b) the duration of the resale of o«
. hai-] KTB sce MSCO  KBANK BBL KKP
repurchased shares to the stock exchange has been extended from three years to six years. A0% 439
We are positive about the revision of the stock repurchase regulations. 0%
-7.9%

¢ Kasikorn Bank (KBANK): The bank had proposed to the regulator to shorten the wait for a o i

share repurchase after cancelling a share buyback to less than three years. The proposal was ~ ** -20.5%

not addressed in this announcement. = ,

Source: Bloomberg, UOB Kay Hian

¢ Krungthai Thai Bank (KTB): The bank has received approval during its shareholders’

meeting to revise the share repurchase regulation. Hence, we expect to see a stock buyback

from KTB this year.
¢ TMBThanachart Bank (TTB): TTB had already bought back 2.05b shares as of 17 Jun 25 —

this accounts for 58.4% of its first-year target of Bt7b (3 years: Bt21b).
ACTION ANALYST(S)
¢ Maintain MARKET WEIGHT. The sector trades at 0.65x 2025F P/B, which implies 0.5SD to  Thanawat Thangchadakorn

its historical five-year mean. We maintain MARKET WEIGHT on the banking sector. Our top  +662 090 3360

pick is KBANK. thanawat@uobkayhian.co.th

PEER COMPARISON

Last Target Upside Market Net Profit PE Net EPS P/B Yield ROE
Company Rec. Price Price Downside Cap 2025F 2026F 2025F  2026F  Growth 2025F 2025F 2025F
17 Jun (BY) (%) (US$m) (Btm) (Btm) x) (X)  2025F (%) (%) (%) (%)
BBL TB HOLD 139.00  154.00 10.8 8,021 41,617 43555 6.4 6.1 (7.9) 05 5.7 74
KBANK TB BUY 153.50 185.00 20.5 10,994 44,834 47,373 8.3 7.9 (10.7) 0.6 55 7.8
BUY (Prev  175.00)

KKP TB HOLD 47.00 48.00 2.1 1,203 4,336 4,807 9.1 8.2 (13.0) 0.6 75 6.7

KTB 7B HOLD 22.00 24.00 9.1 9,295 39,183 40,787 7.8 75 (12.9) 0.7 6.2 8.7

SCBTB HOLD 118.00 130.00 10.2 12,011 39,567 40,720 10.0 9.8 (10.0) 0.8 8.0 8.1

BUY (Prev 130.00)

TISCO TB HOLD 97.50 94.00 (3.6) 2,360 6,195 6,577 126 11.9 (10.0) 18 72 144

TTBTB HOLD 1.95 1.95 - 5,742 19,435 20,596 9.8 9.2 (8.3 0.8 6.1 8.0

Banking 49,625 195,167 204,415 8.4 8.0 (9.6) 0.7 6.5 8.3

Source: UOB Kay Hian,

Refer to last page for important disclosures.
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ESSENTIALS

¢ Thai Airways International resuming trading will improve BBL’s and KTB’s asset
quality. Thai Airways International (THAI) is nearing the end of its business rehabilitation
process and is expected to resume trading on the SET in Jul 25 or early-Aug 25. The airline
has been undergoing restructuring since 2020. The airline has reported continuous operating
profits since 2023; it has repaid its debt and plans to continue with the payments.

According to local news, KTB had loan exposure to THAI of around Bt3b in 1Q25 and held
1.33b THAI shares from the debt-to-equity swap. Meanwhile, Bangkok Bank (BBL) had lent
Bt9.3b to THAI before the latter entered the business rehabilitation process; BBL holds 2.4b
THAI shares. According to our check with KTB, we should see a reversal or a significant
reduction in credit cost if THAI continues to repay its debt. However, the bank said it will take
time to see an improvement in credit cost and asset quality.

Thailand plans to be a financial hub for investors. The government plans to lower taxes to
incentivise investors, which will support Thailand’s ambitions of becoming a financial hub for
investors doing business regionally, specifically in frontier markets. However, according to
Bloomberg, Thailand’s Transparency International’s Corruption Perceptions Index rating is
lower than that of Lesotho and Ethiopia. In our view, it will be a colossal challenge for
Thailand to catch up with prominent financial centres in Asia, namely Hong Kong and
Singapore. Moreover, the Bank of Thailand (BOT) is concerned a lack of supervision could
lead to risks such as money laundering. We opine that this plan is unlikely to materialise soon.

Expect a policy rate cut of 25bp on 25 June. The market expects a 25bp policy rate cut
from BOT by the end of 2025. Some banks are expecting two more rate cuts to 1.25% by the
end of 2025, while some investors are expecting a 25bp rate cut on 25 Jun 25.

Foreign investors have continued to sell off on Thai stocks ytd. The SET Index has
tumbled 20.5% ytd, reflecting many concerns on Thailand’s economic outlook, including the
challenges from the US’ reciprocal tariffs. Meanwhile, foreign investors have sold Bt76.7b
worth of Thai stocks ytd. We have seen a pick-up in foreign ownership (FO) for SCB, while
KTB'’s FO has remained at a relatively high level. KBANK has seen a reduction in FO since
late-24. Gulf Development (GULF) had been buying KBANK shares since Sep 24 and its
shareholding in KBANK grew to 5.23% as of mid-May 25. On 28 May 25, GULF sold 9.15m
KBANK shares, reducing its shareholding to 4.63%. Thereafter, FO picked up. We guess
GULF reduced its shareholding in KBANK because the bank is prohibited from lending to their
shareholders who have a combined shareholding of 5% or above.

INVESTOR TRADING BY TYPE YTD (BTM)

Imwestor Type Trading - Value (H.Baht)
B ocaimumtites 500654 RL
Fropristary Tradng ~LL2TT A M
TN,

1,067,068
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Source: SETTRADE, UOB Kay Hian
EARNINGS REVISION

2025F 2026F 2027F
Net profit (Btm)  New Old % Chg New Old % Chg New Old % Chg
BBL 41,617 41,617 (0.0 43555 43554 0.0 45723 45,719 0.0
KBANK 44,834 43503 31 47,373 45,483 4.2 49,617 47,817 38
KKP 4,336 4,348 0.3) 4,807 4811 0.2) 5,178 5,184 (0.2)
KTB 39,183 39,183 (0.0 40,787 40,786 0.0 43454 43451 0.0
SCB 39,567 39,567 (0.0) 40,720 40,721 (0.0) 41,473 41474 (0.0
TISCO 6,195 6,195 (0.0 6,577 6,577 (0.0 6,783 6,783 (0.0
TTB 19,435 19,437 (0.0 20,596 20,599 (0.0) 21,589 21,593 (0.0
Total 195,167 193,849 0.7 204,415 202,530 0.9 213,817 212,021 0.8

Source: Respective companies, UOB Kay Hian

o We raise our sector earnings forecasts for 2025-27 by 0.7%, 0.9% and 0.8% respectively,
mainly for KBANK. We are less concerned about KBANK's asset quality outlook.

Refer to last page for important disclosures.
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BANK PERFORMANCE (AS OF 17 JUN 25)

M 3M 6M 12m
BBL -2.8% 5.1% -6.7% 5.7%
KBANK -6.1% -1.6% -0.3% 21.8%
KKP 1.1% -18.3% -6.9% -0.5%
KTB 0.0% -6.4% 4.3% 21.2%
SCB -L.7% -4.8% 0.4% 11.3%
TISCO -0.5% -2.5% -0.8% 1.0%
7B 2.1% 1.0% 7.7% 17.5%
SET Index -6.2% -5.3% -19.2% -14.2%

Source: Bloomberg, UOB Kay Hian
KBANK'’S FOREIGN OWNERSHIP (AS OF 17 JUN 25)
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KTB'S FOREIGN OWNERSHIP (AS OF 17 JUN 25)
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2Q25 EARNINGS PREVIEW

2Q25F 1Q25
Net profit (Btm)
BBL 10,226 12,618
KBANK 11,498 13,791
KKP 1,092 1,062
KTB 10,110 11,714
SCB 9,327 12,502
TISCO 1,527 1,643
TTB 4,812 5,096
Total 48,592 58,426
Pre-provision operating profit (Btm)
BBL 21,574 24,902
KBANK 25,472 29,051
KKP 2,939 2,438
KTB 19,785 23,995
SCB 23,911 25,857
TISCO 2,488 2,438
TTB 9,558 9,456
Total 105,727 118,137
Total loans (Btb)
BBL 2,768 2,742
KBANK 2,466 2,451
KKP 369 370
KTB 2,680 2,686
SCB 2,439 2,451
TISCO 237 231
TTB 1,202 1,219
Total 12,161 12,151
NIM (%)
BBL 27 2.8
KBANK 33 36
KKP 4.2 4.0
KTB 29 31
SCB 37 38
TISCO 5.0 48
TTB 31 32
Average 3.6 3.6
Credit cost (bp)
BBL 124 133
KBANK 155 159
KKP 236 194
KTB 95 122
SCB 193 157
TISCO 101 67
TTB 156 148
Average 151 140
NPL ratio (%)
BBL 31 3.0
KBANK 32 32
KKP 44 44
KTB 3.0 3.0
SCB 35 35
TISCO 24 24
TTB 28 2.8
Average 3.2 3.2

Source: Respective companies, UOB Kay Hian

Refer to last page for important disclosures.

2Q24

11,807
12,653
769
11,195
10,014
1,749
5,355
53,542

24,330
28,541
2,743
23,012
24,685
2,585
10,162
116,058

2,730
2,505
399
2,585
2,461
233
1,305
12,218

3.0
3.9
41
34
4.1
4.9
32
38

152
187
282
122
189
70
161
166

qoq (%)

(19.0)
(16.6)
28
(13.7)
(25.4)
(7.1)
(5.6)
(16.8)

(13.4)
(12.3)
205
(175)
(7.5)
20
11
(10.5)

-12bp
-24bp
19bp
-20bp
-16bp
21bp

-9bp

yoy (%)

(13.4)
9.1)
420
©.7)
(6.9)
12.7)
(10.2)
9.2)

(11.3)
(108)

-13bp

-24bp

-28bp
-33bp
-46bp
-28bp
Sbp
32bp
-5bp

-15bp

-10bp
2bp
37bp
-16bp
14bp
-4bp
12bp
Sbp

2025F

41,617
44,834
4,336
39,183
39,567
6,195
19,435
195,167

85,983
102,915
10,492
82,250
94,024
10,010
37,497
423,170

2,766
2,454
362
2,700
2,385
237
1,228
12,132

2.7
3.2
4.0
2.8
3.6
5.0
31
35

121
164
202
111
177
98

148
146

2024

45,211
48,872
4,985
44,968
43,943
6,893
21,031
215,904

91,405
111,570
10,232
91,437
99,397
9,971
39,828
453,840

2,715
2,500
376
2,723
2,429
232
1,249
12,225

3.0
3.7
4.2
3.3
4.0
4.8
32
37

129
189
225
117
175
59

154
150

2.7
3.2
42
3.0
34
24
2.6
31

yoy (%)

(7.9

13bp
16bp
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SENSITIVITY TO POLICY RATE CUT OF 25BP

Net Profit NIM
BBL 6.7% (5bp)
KBANK 5.7% (6bp)
KTB 5.1% (4bp)
SCB -4.5% (5bp)
TTB 4.8% 4bp
TISCO 7.5% 10bp
KKP 7.8% 8bp
Source: Respective companies, UOB Kay Hian
2025 FINANCIAL TARGETS
Loan NIM Credit Cost  NPL Ratio
BBL 3-4% 2.8-2.9% 0.9-1.0% 3%
KBANK Flat 33-35%  140-160bp <3.25%
KKP Flat *4.8-4.9% 2.2-2.4% 4.1-4.3%
KTB Flat 2.9-32%  105-126bp <3.25%
SCB 1-3% 3.6-3.8%  150-170bp N/A
TISCO 3-5% N/A 100-120bp N/A
TTB 0-2%  3.1-325%  125-135bp <2.9%

*Loan spread
Source: Respective companies, UOB Kay Hian

CHANGES IN MINIMUM LOAN RATES (MLR)
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Securities (Thailand) Public Company Limited (‘UOBKHST”), which is a licensed corporation
providing Securities Brokerage, Securities Dealing, Underwriting, Derivative Agent and Financial Advisory in Thailand.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKST. This report is not directed to or intended for distribution to or use
by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKHST
may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable
law or would subject UOBKHST and its connected persons (as defined in Notification of the Capital Market Supervisory Board No.
TorChor. 21/2551 and the Securities and Exchange Act of Thailand) to any registration, licensing or other requirements within such
jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKHST to be reliable.
However, UOBKHST makes no representation as to the accuracy or completeness of such sources or the Information and UOBKHST
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKHST and its associate
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKHST and its
connected persons are subject to change without notice. UOBKHST reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKHST, its associates and its officers, employees and representatives may, to the extent
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business
from, the subject corporation(s) referred to in this report; (2) UOBKHST, its associate and its officers, employees and representatives may
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and
representatives of UOBKHST may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKHST may otherwise have an interest
(including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report is prepared by UOBKHST, a company authorized, as noted above, to engage in securities and derivative activities in
Thailand. UOBKHST is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. This research report is provided for distribution by UOBKHST
(whether directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the
exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act’). All
US persons that receive this document by way of distribution from or which they regard as being from UOBKHST by their acceptance
thereof represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in
securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKHST.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Refer to last page for important disclosures. 5
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Analyst Certification/Regulation AC

Each research analyst of UOBKHST who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKHST or any other person, any of the Subject
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the
compensation received by each such research analyst is based upon various factors, including UOBKHST'’s total revenues, a portion of
which are generated from UOBKHST's business of dealing in securities.

Reports are distributed in the respective countries or jurisdictions by the respective entities and are subject to the additional restrictions
listed in the following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable|
law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the|
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia. Where the report is distributed in Indonesia and contains research analyses or reports from a foreign
research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant foreign
research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
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