THAILAND

UOBKayHian

your trusted financial partner

Company Results Tuesday, 22 July 2025

sl BUY
UHA. 5UIA1INENS NG (KBANK) L
_ _ (Maintained)
2Q25: Naﬂiunaumsmmmmmmm ﬁ’aﬁﬁaaﬁhﬁlﬁ?ﬁiWLﬁuﬁu qoq Share Price Bt160.00
KBANK Uszniaralsgnslu 2025 agit 1.25 niiud1uum (-1% yoy, -9% qoq) maan'n Target Price Bt185.00
USEHIMUNI5YBIL31 9% Lmaanmmmmmmmmmsaﬂq KBANK madduuiuge (Credlt Upside +15.6%

Cost) ﬂ“‘ﬂ\‘lﬂ?"llfﬂﬂ‘ﬂﬂd"lﬁlﬂ 2025 'ﬂ 140- 160bp LLG“’Q“‘FI"IEIEIEI‘A 160- 165bp muﬂuauwaw
INNYU qoq ‘lu 2Q25 muwuommnmimmsaa Management Overlay L‘WNLE]NL‘WE]‘JEN‘J‘U
FI'J"IN‘INLLNNE]NGL‘NE]%‘]HE] L5189AIAILUSYUN "ZJE] ﬂ']il’i"lﬂ']tﬁ"l‘ﬂ&l']ﬂ‘ﬂ 185.00 U ag
KBANK §i9astiu Top Pick Jadt31 1‘“ﬂ§i3¢ﬁu"lﬂ"li“ﬂ§]ﬂti"l

RESULTS

COMPANY DESCRIPTION

KBANK is the fourth largest commercial bank
in Thailand with a 14% share of the credit
market. The bank focuses on SME lending
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Year to 31 Dec (Btm) 2023 2024 2025F  2026F  2027F . o
Net Interest Income 148,444 149,029 133,801 126,304 128,930 o ﬁz
Non-Interest Income 44,210 48,937 52,024 47,406 48,551 100
Net profit 42,405 48,872 45397 47,675 50,046 " %
Net profit (adj.) 42,405 48,872 45,397 47,675 50,046 o %
EPS (BY) 17.9 20.6 19.2 20.1 21.1 AT
PE (x) 8.9 7.8 8.4 8.0 76 o
P/B (X) 07 07 06 06 06 Jul 24 Sep24 Nov24 Jan25 Mar25 May25 Jul25
Dividend yield (%) 41 7.5 5.5 5.9 6.1 Source: Bloomberg
Net Int margin (%) 3.7 3.7 3.3 3.1 3.1 ANALYST(S)
Cost/income ratio (%) 441 43.6 43.1 43.7 43.5 Thanawat Thangchadakorn
Loan loss cover (%) 152.2 153.3 163.2 161.1 162.2 +662 090 3360
Consensus net profit (Btm) - - 48,065 49,223 51,630 thanawat@uobkayhian.co.th
UOBKH/Consensus (x) - - 0.94 0.97 0.97

Source: Kasikorn Bank, Bloomberg, UOB Kay Hian
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EARNINGS REVISION/RISK

NET PROFIT FORECASTS

(Btm) 2025F 2026F
Old 44,834 47,373
New 45,397 47,675
% chg 1.3% 0.6%

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION

e AsATLUEiT Fa sagsiAndinaneg 185.00 uan laeld Gordon Growth Model (cost of
equity: 119%, long-term growth: 2%) 84 0.74x 2025F P/B , AaLUw +1.5SD ALade
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ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG)
CG Report: 5
SET ESG Rating: AAA
¢ Environmental
- Committing to net zero emissions in its operations by 2030.

- Committing to reducing greenhouse gas emissions in the bank’s financial portfolio.

- Being the leader in innovative “Green Finance” in Thailand.
¢ Social
- Ensuring financial inclusion and promoting financial literacy.
- Safeguarding customer data security and privacy.
- Respect for human rights and diversity.
¢ Governance

- Ensuring business operations under good corporate governance practices and delivering

services to customers with fairness.

2Q25 RESULTS

Year to 31 Dec (Btm) 2Q25
Total gross loans 2,452,458
Net interest income 34,655
Non-interest income 13,944
Loan loss provision (10,050)
Non-Interest expenses (20,804)
Pre-provision operating profit 27,796
Net income 12,488
EPS (Bt) 5.27
Ratio (%)

NPL ratio 318
Loan loss coverage ratio 163
Reported Net interest margin (NIM %) 331
Credit cost (bp) 164
Cost to income (%) 428
Common equity tier 1 (CET1) ratio (%) 16.8

Source: Kasikorn Bank, UOB Kay Hian
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2027F

49,617

50,046
0.9%

1Q25
2,450,885
35425
13,677
(9,818)
(20,052)
29,051
13,791
5.67

3.19
159
341
160
40.8
16.6
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2025 FINANCIAL TARGETS
1H25 Actual 2024 Target 2024 Actual
NIM 3.36% 3.66% 3.64%
Loan Growth -2% 3-5% +0.57%
Net fee income  1.17% yoy Mid to High- 6.73%
Single Digit
Cost to income 41.82% Low to Mid-40s 44.09%
Credit cost 162bps 175-195 bps 189bp
NPL ratio 3.18% <3.25% 3.18%
Source: KBANK, UOB Kay Hian
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Year to 31 Dec (Btm) 2024 2025F 2026F 2027F  Year to 31 Dec (Btm) 2024 2025F 2026F 2027F
Interest Income 189,093 170,214 156,942 162,410 Cash With Central Bank 46,021 48,816 49,836 50,891
Interest Expense (40,064) (36,413) (30,638) (33,480) Govt Treasury Bills & Securities 1,060,620 1,120,330 1,143,732 1,138,412
Net Interest Income 149,029 133,801 126,304 128,930 Interbank Loans 522,729 531,249 547,496 560,264
Fees & Commissions 33,319 31,663 28,823 29,487 Customer Loans 2,368,649 2,297,970 2,351,654 2,402,430
Other Income 15,618 20,361 18,582 19,064 Investment Securities 61,088 60,127 61,101 62,329
Non-Interest Income 48,937 52,024 47,406 48,551 Derivative Receivables 53,117 50,138 51,895 53,276
Total Income 197,967 185,825 173,710 177,482 Associates & JVs 13,071 13,511 13,511 13,511
Staff Costs (42,219) (39,013) (36,604) (37,495) Fixed assets (incl. prop.) 114,151 115,938 116,743 117,659
Other Operating Expense (44,178) (40,985) (39,263) (39,738) Other assets 101,507 102,436 104,535 106,088
Pre-Provision Profit 111,570 105,827 97,843 100,248 Total Assets 4,340,954 4,340516 4,440,503 4,504,859
Loan Loss Provision (47,251) (42,297) (31,627) (30,739) Interbank Deposits 172,144 175,629 179,523 183,149
Other Provisions 0 0 0 0 Customer Deposits 2,718,675 2,694,847 2,758,010 2,817,408
Associated Companies 0 0 0 0 Derivative Payables 41,341 38,243 39,623 40,719
Pretax profit 64,319 63,531 66,216 69,509 Debt equivalents 622,656 630,544 639,629 616,329
Tax (12,583) (12,769) (13,243) (13,902) Other Liabilities 140,476 133,275 135,025 137,105
Minorities (2,864) (5,365) (5,297) (5,561)  Total Liabilities 3,695,292 3,672,537 3,751,810 3,794,709
Net profit (adj.) 48,872 45,397 47,675 50,046 Shareholders' equity 568,726 589,270 615,904 643,491
Minority interest 76,937 78,709 72,789 66,659
Total liabilities & equity 4,340,954 4,340,516 4,440,503 4,504,858
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2024 2025F 2026F 2027F  Year to 31 Dec (%) 2024 2025F 2026F 2027F
Capital Adequacy Growth
Tier-1 CAR 175 17.2 17.7 183 Net interest income, yoy chg 0.4 (10.2) (5.6) 21
Total CAR 19.6 193 19.7 203 Fees & commissions, yoy chg 6.9 (5.0) (9.0) 2.3
Total assets/equity (x) 7.6 74 7.2 7.0 Pre-provision profit, yoy chg 36 (5.1) (7.5) 25
Tangible assets/tangible common 8.0 7.7 75 7.3 Net profit, yoy chg 15.3 (7.1) 5.0 5.0
Net profit (adj.), yoy chg 15.3 (7.1) 5.0 5.0
Asset Quality Customer loans, yoy chg (0.1) (3.0) 23 22
NPL ratio 3.2 3.3 3.2 3.2 Customer deposits, yoy chg 0.7 (0.9 2.3 2.2
Loan loss coverage 153.3 163.2 161.1 162.2 Profitability
Loan loss reserve/gross loans 53 5.9 5.6 5.6 Net interest margin 3.7 3.3 3.1 3.1
Increase in NPLs (0.8) 16 (0.6) 0.7  Costfincome ratio 43.6 431 437 435
Adjusted ROA 11 1.0 11 11
Liquidity Reported ROE 8.9 7.8 79 79
Loan/deposit ratio 87.1 85.3 85.3 853  Adjusted ROE 8.9 78 7.9 7.9
Liquid assets/short-term liabilities 55.8 58.6 58.6 57.7  Valuation
Liquid assets/total assets 375 39.2 39.2 388  PBV(X) 0.7 0.6 0.6 0.6
PINTA (x) 704 67.9 64.8 61.9
Adjusted P/E (x) 7.8 8.4 8.0 7.6
Dividend Yield 75 55 5.9 6.1
Payout ratio 58.2 46.0 46.8 46.3
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2024 (as of 7 March 2025)
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SET ESG Ratings 2024 (as of 27 Feb 25)
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