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SECTOR UPDATE
Food - Thailand

Swine Downtrend Cycle Becomes Clear

We expect the swine downtrend cycle to persist, supported by the ongoing decline in
swine prices. In addition, corn prices remain capped, limiting potential gross profit
improvement from lower raw material costs. However, we expect the poultry business to
be less affected, while US raw material imports could be a key catalyst for the food
sector. Maintain MARKET WEIGHT. Top pick is GFPT.

WHAT’S NEW

¢ Swine downtrend cycle becomes clear. Domestic swine prices in Aug 25 mtd stand at
Bt70/kg, down 19.2% and 7.9% from gtd 2Q25 and Jul 25 respectively. The decrease in swine
prices is in line with our previous expectations as supply is still recovering from the African
swine fever virus outbreak and weak domestic consumption in Thailand. However, we expect
swine prices to become less volatile due to the controlling of supply from the large Thai swine
producers who have entered an MOU to slow swine expansion.

Poultry remains resilient. Aug 25 mtd chicken prices stand at Bt40.50/kg, +2% from qtd
2Q25 and -1% from Jul 25. The mom decrease is from the rainy season. Additionally, frozen,
and processed chicken exports in Jul 25 grew by 9.8% yoy, marking 10 months of continuous
expansion. Looking ahead, we still expect chicken prices to be less volatile than swine prices,
supported by strong exports in 3Q25, especially processed food to the UK and Japan.
However, we expect slower growth in frozen chicken exports since Brazil's avian influenza
situation has started to improve, leading to a recovery in competition.

Continued softening of raw material prices. Soybean meal prices were reported at
Bt14.00/kg, down 13.2% and 7% from qtd 2Q25 and Jul 25 respectively. Corn prices stood
at Bt9.85/kg, -9.2% from qtd 2Q25 and -14% from Jul 25 due to: a) selling pressure by
farmers, who concerned about corn imports from the US, and b) the harvest season.

2H25 outlook pressured by soft livestock prices and capped corn prices. 2H25
earnings are expected to soften hoh, following a decline in gross profit margin driven by the
downtrend in swine prices. Several livestock players anticipate a recovery in 4Q25,
supported by improving demand and reduced speculative activity from retailers. However,
we remain cautious about a sharp drop in swine prices, and there are no clear catalysts to
drive prices higher. For Vietnamese swine, we also expect hoh softening in 2H25 due to
the resurgence of the African swine fever virus. Additionally, gross profit improvement is
likely to be slower, constrained by capped corn prices.

ACTION

¢ Maintain MARKET WEIGHT on the food sector. We expect livestock players’ earnings to
drop qoq in 3Q25 from the expected decrease in gross profit margin on the back of: a)
softened swine prices, which would pressure the earnings outlook for CPF, BTG and TFG,
and b) corn prices remaining captured, limiting potential gross profit improvement.
Nevertheless, the food sector still has some positive drivers, particularly from raw material
imports from the US. Our top pick is GFPT, given that: a) it has no exposure to the swine
downtrend, b) it benefits from lower raw material costs, and c) seasonal exports.
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Current Price Target Price
Company Ticker  Rec (Bt) (Bt)
GFPT PCL GFPTTB BUY 9.70 15.50
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PEER COMPARISON
Last  Target Market ----------- Core profit
Company Ticker Rec. Price Price Cap 2024  2025F 2026F 2024
(BY) (Bt)  (US$m) (Btm) (Btm)  (Btm) (x)
Betagro BTG TB HOLD 17.40 18.50 1,036 2,288 7,270 4,465 147
Charoen Pokphand  CPF TB HOLD 22.40 24.00 5,794 17,142 31,508 24,895 11.0
GFPT GFPTTB BUY 9.70 15.50 374 1,974 2,176 2,212 6.2
Thaifoods TFGTB BUY 5.05 7.20 905 3,466 8,685 6,042 8.5
Sector 8,109 24,869 49,638 37,614 11.0

Source: GFPT, UOB Kay Hian
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2Q25 EARNINGS RECAP AND COMMODITIES PRICES

Company 2Q25 2Q24 1Q25 yoy change% qoq change%
CPF 10,377 6,925 8,549 49.8% 21.4%
BTG 2,594 628 1,898 313.1% 36.7%
TFG 2,552 855 2,037 198.5% 25.3%
GFPT 642 583 638 10.1% 0.6%
Total 16,165 8,991 13,122 79.8% 23.2%
ASP's prices (Baht/kg)

Thai Swine 86.7 69.3 79.0 25.0% 9.7%
Broiler 39.7 44.0 40.3 -9.8% -1.6%
Vietnamese swine 65,409 62,848 68,449 4.1% -4.4%
Raw material prices (Baht/kg)

Corn 10.85 10.93 10.87 -0.7% -0.2%
Soybean meal 16.13 21.27 16.78 -24.2% -3.9%

Source: CPF, BTG, TFG, GFPT, UOB Kay Hian

Commerce Ministry sets domestic corn purchase prices at Bt7.05-9.80/kg. The
Ministry of Commerce issued a notice to determine the purchase price of corn, effective
29 Aug 25, to solve the problem of low prices. The purchase price of corn at 30%
moisture and 14.5% moisture are set at Bt7.05/kg and Bt9.80/kg, respectively. The
current purchase price offered is around Bt9-10/kg. In addition, feed mills are required to
report their corn purchase and stock levels, which will be used to determine import wheat
approvals under the 3:1 measure ASEAN free trade area quota. We expect the swine
business to see a softer gross profit margin qoq in 3Q25. Meanwhile, the poultry business
is likely to see a further improvement in gross profit margin in 3Q25.

Demand and supply of corn in Thailand. Currently, Thailand produces around 5m
tonnes of corn annually, while domestic demand stands at 9m tonnes, with the shortfall
being made up for with imports from Myanmar. Looking ahead, we will monitor the
potential development of US raw material imports, as US corn prices are approximately
10-20% lower than domestic prices.

COMMODITIES PRICES TREND
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DOMESTIC SWINE PRICES

BU/Kg.

110.00
100.00
90.00
80.00

70.00

60.00

50.00

Jan Feb Mar, Apr May Jun Jul Auvg Sep Oct Nov. Dec
Source: CPF
VIETNAMESE SWINE PRICES

VND/Kg.

80,000

70,000

60,000

50,000

40,000

—8—2020 —@-2021 —e—2022 2023

Source: CPF

2024 —e=2025

DOMESTIC CHICKEN PRICES

Bt/Kg.
47.00
-~ /—\

42.00 \
4150
41.00
40.50
4000 40,00  40.00 —
. ;:—woo\J

32.00
27.00

22.00
Jan  Feb  Mar  Apr  May Jun il Aug  Sep Ot Nov  Dec

2020 —=-2021 —e-2022 —e—2023 2024 —e=2025

Source: CPF
DOMESTIC CORN PRICES

Bt/Kg
14.00

CORN (Bt/kg.)

13.00

1200

1100

1000 1040 1035
.80

200

800

2019 2020 2021

Source: CPF
DOMESTIC SOYBEAN MEAL PRICES

Bt/Kg.

2022 —9-2023 —o—2024 —8—2025

CORN PRICES TREND

9.10

8.50

8.60

2016 8.65 8.45 9.50 9.20 8.70
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2018 9.60 9.75 10.30 10.70 10.50 10.45 9.50 8.70 8.85 9.70 10.10 10.10
2019 9.95 9.50 9.20 9.00 8.85 9.05 9.15 9.20 9.10 8.95 9.05 8.80
2020 8.75 8.50 8.50 8.85 8.80 9.00 9.10 9.20 9.60 9.15 9.00 9.10
2021 9.15 9.55 9.40 9.25 9.35 9.85 10.40 10.00 10.35 11.05 10.70 10.55
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2025 11.20 11.00 10.40 10.35 10.70 11.50 11.50 9.85

Avg 10.03 10.00 10.01 10.09 10.15 10.55 10.45 9.99 9.82 9.78 9.68 9.88

Source: CPF, UOB Kay Hian
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (‘UOBKH”), which is a holder of a capital markets services licence and an
exempt financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any
registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable.
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers,
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s)
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales,
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation
received by each such research analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are
generated from UOBKH’s business of dealing in securities.

Reports are distributed in the respective countries or jurisdictions by the respective entities and are subject to the additional restrictions
listed in the following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to
applicable law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.
Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States of laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.
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