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Indorama Ventures (IVL TB)

Strong Beneficiary Of US Reciprocal Tariffs

Highlights

e We see a positive earnings impact from the new US reciprocal tariffs,
effective 8 Sep 25, on PET. We are estimating an EBITDA contribution of
US$50m per year, reflecting 40% of IVL's total capacity in the US.

e We continue to expect a sharp earnings recovery in 3Q-4Q25, with
quarterly net profit likely to exceed Bt2.0b, supported by healthy spreads in
PET, higher production volumes and incremental earnings from Essel
Propack.

e Maintain BUY with a target price of Bt27.00.

Analysis

¢ Beneficiary of new US tariffs. According to Indorama Venture (IVL),
polyethylene terephthalate (PET) resins are now subject to US reciprocal
tariffs (effective 8 Sep 25), raising import duties from 6.5% to 27-28%. This is
highly positive for IVL, one of the largest US PET producers with integrated
PTA-MEG-PX supply and the ability to scale without added costs. We
estimate an EBITDA uplift of around US$50m/year, which implies a 4% and
10% increase in core profit in 2025-26 respectively. It is worth noting that
about 40% of IVL'’s total capacity is in the US.

e Beneficiary of lower gas costs. Lower Dutch Title Transfer Facility (TTF)
LNG prices are expected to remain under pressure over the next 12-18
months due to soft demand and ample global supply. This is positive for IVL,
which benchmarks its US and European operations against TTF gas costs.
Lower feedstock prices should reduce production costs, improve PET-PTA
margins and support stronger earnings recovery in 2H25-2026.

e Earnings recovery underway. We expect net profit to come in above Bt2.0b/
quarter in 2H25, supported by tariff gains, higher volumes and Essel
Propack’s contribution (25% stake acquired in May 25). IVL also stands to
benefit from US$40m-50m land sale gains in 2H25. The outlook for 2026
remains strong on improved demand-supply balance and the potential asset
monetisation of US$60m-70m.

Key Financials

Year to 31 Dec (Btm) 2023 2024 2025F 2026F 2027F
Net turnover 541,458.0 541,582.6 515,408.6 506,928.0 465,183.2
EBITDA 31,5100 38,103.8 46,560.2 55,433.4 60,204.5
Operating profit 6,675.4 13,088.6 19,437.2 27,308.4 32,0785
Net profit (rep./act.) (10,797.9) (19,262.1) 4,206.1 8,553.9 12,403.2
Net profit (adj.) 5,943.1 6,161.9 4,206.1 8,553.9 12,403.2
EPS 11 11 0.8 15 2.2
PE 20.9 20.1 29.5 145 10.0
P/B 0.8 1.0 1.0 1.0 0.9
EV/EBITDA 11.4 9.7 8.4 7.1 6.6
Dividend yield 4.2 3.2 3.2 3.6 3.8
Net margin (2.0) (3.6) 0.8 1.7 2.7
Net debt/(cash) to equity 135.1 184.6 203.2 196.4 190.0
Interest cover 2.2 24 3.3 3.4 3.7
ROE (7.0) (14.2) 31 6.2 8.8
Consensus net profit na n.a 5,149.2 9,650.8 12,2132
UOBKH/Consensus (x) n.a n.a 0.8 0.9 1.0

Source: IVL, Bloomberg, UOB Kay Hian
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Company Description

IVL is one of the world's largest polyester chain makers with a
total production capacity of 17m tonnes.
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Valuation/Recommendation

e Maintain BUY with a target price of Bt27.00, based on 18x 2026F PE, in
line with the historical average, reflecting a strong outlook in 2026. IVL trades
at a discount to peers at 0.8x P/B and 15.0x 2026F PE, well below historical
averages. With EBITDA improvement in sight and strategic catalysts (IPO and
asset sales) on the horizon, investors are advised to accumulate ahead of a
clearer inflection point in 2026.

Earnings Revision/Risk
e None.

Share Price Catalyst
e 3Q25: Driving seasons support MTBE spread.
e Oct 25: Implementation of China’s Anti-Involution policy.

Environmental, Social, Governance (ESG)
CG Report: 5
SET ESG Rating: AA

e Environmental

- IVLis committed to reducing greenhouse gas emissions from its operations and is
focusing on the entire value chain when looking for ways to improve resource
productivity. IVL targets a 10% combined GHG intensity reduction in 2025.

e Social

- IVL executes 65 initiatives that promote recycling awareness and education. The
company has also set up 165 initiatives that support infrastructure and health.

- IVL implemented global Environment, Health & Safety and Sustainability Software
Management systems.

e Governance

- IVL received an “Excellent - 5 Star” CG score by the Thai Institute of Directors for
the ninth consecutive year.
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Profit & Loss

Balance Sheet

Year to 31 Dec (Btm) 2024 2025F 2026F 2027F Year to 31 Dec (Btm) 2024 2025F 2026F 2027F
Net turnover 541,583 515,409 506,928 465,183 Fixed assets 271,124 294,001 295876 297,750
EBITDA 38,104 46,560 55,433 60,204 Other LT assets 86,312 89,240 89,392 93,588
Deprec. & amort. 25,015 27,123 28,125 28,126 Cash/ST investment 17,496 (1,733) 3,029 2,924
EBIT 13,089 19,437 27,308 32,078 Other current assets 166,621 170,578 175,500 183,300
Total other non-operating (19,341) 500 600 700 Total assets 541,552 552,085 563,797 577,562
i’f\]ggcl;rc]:(ieate contributions (589) 30 35 40 ST debt 71,109 72, 74,408 78,527
Net interest (16,200) (14200) (16.251) (16,252) Other current liabilities 121,628 124,552 126,700 128,793
income/(expense) LT debt 178,870 180,870 182,870 184,870
Pre-tax profit (23,041) 5,767 11,692 16,566 Other LT liabilities 31,015 34,521 36,666 34,587
Tax 3855  (1,211)  (2,338) (3,313) Shareholders' equity 125,951 125,665 129,447 137,078
Minorities (76) (350) (800) (850) Minority interest 12,979 13,706 13,706 13,707
Net profit (19,262) 4,206 8,554 12,403 Total liabilities & equity ~ 541,552 552,085 563,797 577,562
Net profit (adj.) 6,162 4,206 8,554 12,403

Cash Flow Key Metrics

Year to 31 Dec (Btm) 2024 2025F 2026F 2027F Year to 31 Dec (%) 2024 2025F 2026F 2027F
Operating (13,131) 33,864 39,011 31,747 Profitability

Pre-tax profit (23,041) 5,767 11,692 16,566 EBITDA margin 7.0 9.0 10.9 12.9
Tax 3,855  (1,211)  (2,338)  (3,313) Pre-tax margin (4.3) 1.1 2.3 3.6
Deprec. & amort. 25,015 27,123 28,125 28,126 Net margin (3.6) 0.8 1.7 2.7
Working capital changes (18,157) 1,807 2,332 (8,783) ROA (3.4) 0.8 1.5 2.2
Non-cash items (76) (350) (800) (850) ROE (13.3) 3.3 6.7 9.3
Other operating cashflows (727) 727 - 1 Growth

Investing 21,893 (52,263) (33,113) (33,199) Turnover 0.0 (4.8) (1.6) (8.2)
Capex (growth) 16,254 (50,000) (30,000) (30,000) EBITDA 20.9 222 19.1 8.6
Investments 5,639 (2,263) (3,113) (3,199) Pre-tax profit n.a. n.a. 102.7 41.7
Others - - - - Net profit n.a. n.a. 103.4 45.0
Financing (9,949) (830) (1,135) 1,347 Net profit (adj.) 3.7 (31.7) 103.4 45.0
Dividend payments (4,558)  (4,492) (4,772) (4,772) EPS 3.7 (31.7) 103.4 45.0
Issue of shares (14,591) - - - Leverage

Proceeds from borrowings 9,200 3,662 3,637 6,119 Debt to total capital 64.3 64.5 64.3 63.6
Others/interest paid - - - - Debt to equity 198.5 201.8 198.8 192.2
Net cash inflow (outflow) (1,187) (19,229) 4,763 (105) Net debt/(cash) to equity 184.6 203.2 196.4 190.0
Beginning cash & cash 18,683 17,496 (1,733) 3,029 Interest cover (x) 2.4 3.3 3.4 3.7
equivalent

Ending cash & cash 17,496 (1,733) 3,029 2,924

equivalent
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an exempt
financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment product,
taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the recommendation,
before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by any
person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may determine in
its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law or would subject
UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any registration, licensing or other
requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. However,
UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts no liability
whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons may have issued
other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its connected persons are
subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the extent
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business from,
the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and representatives may also,
to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in respect
of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and representatives of
UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in this report. (All of the
foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an interest (including a proprietary interest) in
the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in the
securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore. UOBKH
is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly or through its US
registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from registration provided by
Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act’). All US persons that receive this document by way
of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and agree that they are a major institutional
investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the
information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (‘UOBKHUS?”), a registered broker-dealer in the
United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell securities or related
financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to
and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory

Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable restrictions under
FINRA Rules on communications with a subject company, public appearances and trading securities held by a research analyst account.
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect his/her
personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by him/her; (3)
he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business involving any of
the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any compensation that is
directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, trading, dealing or corporate
finance advisory services or transaction in respect of the securities in this report. However, the compensation received by each such research
analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are generated from UOBKH'’s business of dealing
in securities.

Reports are distributed in the respective countries or jurisdictions by the respective entities and are subject to the additional restrictions listed in
the following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable
law or regulation.

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas ("PT UOBKH"), which is regulated by Financial
Services Authority of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or
reports from a foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and
not the relevant foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the
analysis or report.

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOB Kay Hian (M) Sdn. Bhd. ("UOBKHM") (and not the relevant foreign
research house) in Malaysia, at +603-21471988, in respect of any matters arising from, or in connection with, the analysis
or report as UOBKHM is the registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital markets
services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the report is
distributed in Singapore and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who
is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the contents
of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States  of | laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.

Copyright 2025, UOB Kay Hian Pte Ltd. All rights reserved.
http://research.uobkayhian.com
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