UOB KAY HIAN SECURITIES (THAILAND)
PUBLIC COMPANY LIMITED

Financial Statemenis

Year ended December 31, 2018



D I - vin Gnaet s Tefng Tsown Deigitte Touche Tohmatsu Jaiyos
e o I e aauid Audit Co,, Ltd. -
® sent ir'lete ane mooed S 23-27 AlA Sathorn Tower, 22™. 27% Floor
111 enuamIls 1141 South Satharn Road

WEHETRRTY TIRETS Yanngwa, Sathorn
nyanHs 10120 .Bangkok 10120, Thailand

Tns +55 (0} 2034 0000 Tel: +65 (0] 2034 0000
uvndf +66 (0} 2024 0100 Fax. +66(0) 2034 0100
www.deloitte.com

REPORT OF THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS
UOB KAY HIAN SECURITIES (THAITAND) PUBLIC COMPANY LIMITED

Opinion

We have audited the financial statements of UOB Kay Hian Securities (Thailand) Public
Company Limited (the “Company”), which comprise the statement of financial position as at
December 31, 2018, and the related statements of comprehensive income, changes in owners’
equity and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of UOB Kay Hian Securities {Thailand) Public Company Limited as
at December 31, 2018, and its financial performance and its cash flows for the year then ended
in accordance with Thai Financial Reporting Standards (“TFRSs”).

Basis for Opinion

We conducted our audit in accordance with Thai Standards on Auditing (“TSAs”)., Our
responsibilities under those standards aré further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the requirements of the Code of Ethics for Professional
Accountants determined by the Federation of Accounting Professions’ Code of Ethics for
Professional Accountants together with the ethical requirements that are relevant to the audit
of the financial statements, and we have fulfilled our other ethical responsibilities i
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Daleitte refers to one or more of Daloite Tourhe Tohmatsy Limited (OTTLY), its global natwork of member firmes, and their related entiies. BTTL (2150 referred 1o a5 “Deloitte Glnbal and
each of its member firms are legally separate and indepencent entities. OTTL dpes nat provide sedvices to dients. Pleass see www.deloltie.comfaliout to learn more.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the coniext of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matters Key Aundit Procedures
Revenue recognifion - Brokerage fee
Brokerage fees are fees ffom securitics | Key audit procedures included:
business and derivatives business which
have terms and conditions to charge the fees
based on trading volume. Brokerage fee is
key audit matters because the high volume
of transactions, robust internal controls over | Reviewed the design and implementation of
commission rate setfing and recording has | the internal control procedures related to
impacted on the occurrence, completeness | revenue recognition - brokerage fee.

and accuracy of this transaction. « Performed the operating effectiveness testing
The accounting policies of revenue | over the internal control procedures including
recognition, the details of brokerage fees | telated information and technplogy system
and operating segment information were | around revenue recognition - brokerage fee
disclosed in Note 3.1, Note 24 and Note 35 | process.

to the financial statements, respectively. » Performed substantive testing as follows:

~ Examined the trading volume information
of securities and derivatives of the customers |.
and brokerage fee rates, recalculated the
brokerage fees and examined the related
supporting documents of those revenues
whether the brokerage fees are occurrence
and have been accurately and completely
recognized.

- Performed substantive analytical procedures
relating to the brokerage fees.

* Understood the revenue recognition - brokerage
fee process and related internal control
procedures.
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Key Audit Matters

Key Audit Procedures

Business acquisition

In December 2018, the Company acquired
assets and busiress from a securities
comparmy. The  final  purchase
consideration was Baht 172.51 million.
The Manapgement assessed that the
acquisition of the assets and business
from such securities companies qualified as
a business acquisition and there was Baht
34.82 million relating to goodwill arose
from the business acquisition. Therefore,
key audit matter is the correctness of
business acquisition whether the process
of business acquisition and the identifiable
assets acquired including goodwill and
liabilities assumed at the acquisition date
has been recognized and measured in
accordance with TFRSs including related
disclosures.

Details of the business acquisition was
disclosed in Note 1 to the financial
statements,

Key audit procedures included:
+ Understood the business acquisition process
and related internal control procedures.

* Tested the design and implementation of the |
internal control procedures.

* Performed substantive testing as follows:

Examined the terms and conditions of Asset
and DBusiness Transferred Agreement,
payment documents, ownership of assets
and liabilitles transforred documents and
related supporting decuments,

Examined details of identifiable assets
acquired and Habilities assumed at the
acquisiion date which consists of the
examination of existence, rights, obligations,
completeness and measurement of the assets
and liabilities.

Reviewed the management’s assessment
that the acquisition were accounted for as
a business acquisition and determined that
it was appropriately performed.

Reviewed the management’'s procedure
for determining the fair value of the
identifiable assets acquired and liabilities
assumed at the acquisition date.

Involved our independent valuation
specialist in evaluating the goodwill
arising from the acquisition.

Tested the calculation of goodwill ansing
from the acquisition.

Reviewed the presentation and related
disclosures whether they were made in
accordance with TFRSs.
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Key Aundit Matters Key Audit Procedures

Impairment of goodwill
The consideration of impairment of goodwill | Key audit procedures included:

is depended on the management’s judgments | « Understood the impairment consideration

and‘ key aSSII{npﬁOHS- Therefore, the key [ process and related internal  control
audit matter is whether the valuation of procedures
goodwill and impairment of goodwill have . . .
been recogmized in accordarice with TFRSs. | :i“ested the design and implementation of the
N o o . il and internal control procedures

ccounting pelicies of goo an : . .
impairment and details of goodwill were *» Performed the operating effectiveness testing

disclosed in Note 3.10 and Note 12 to the | Over fhe internal contol. procedures around
financial statements, respectively. impairment consideration process, and

» Performed substantive testing as follows:

- Involved our internal specialists in
assessing and testing the appropriateness
of valuation model and key assumptions
the management used in the estimation of
the impairment provision for goodwill.

- Examined the comrectmess of the data
used in the estimation of the impairment
provision for goodwill with supporting
documents and relative report.

- PExamined the correctness of the
calculation of the impairment provision
for goodwill.

Other Information

Management is responsible for the other information. The other information comprises
information in the annual report, which is expected to be made available to us after the date
of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In conneetion with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and
the management of the Company.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with TFRSs, and for such intemal control as management determines is -
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic aiternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with TSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggrepate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with TSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to pravide a basis for
our opinion, The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumnstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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»  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern, If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future ¢vents or conditions may cause the Company’s to cease to
continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. '

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
teport unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

LGt

Chavala Tienpasertkij
Certified Public Accountant (Thailand)
BANGKOK Registration No, 4301
February 22, 2019 DELOITTE TQUCHE TOHMATSU JAIYOS AUDIT CO., LTD.



UOBR KAY HIAN SECURITIES (THAILAND) PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2018

Notes to the financial ' qr
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UNIT : BAHT
Notes 2018 2017
ASSETS

Cash and cash equivalenis 946,858,950 219,610,101
Receivables from Clearing House and broker - dealers 7 722,245,403 1,519,865

Securities business receivables and
Derivatives business receivahles ‘ 8 2,947,977,366 5,339,690,283
Investments 10 273,335,549 158,925,815
Premises improvement and equipment 11 128,322,142 108,988,054
Goodwill 12 352,345,895 342,642,221
Intangible assets 13 33,374,643 34,096,527
Deferred tax assets 14 2,700,620 14,199,202
QOther assets 15 136,974,606 126,732,530
TOTAL ASSETS 5,544,135,174 6,346,404,598

an integral part of these financial statements

L

. Chaipat Narkmontanakum

%ZL ¢

Mr. Yothin Virtyenawat



UOB KAY HIAN SECURITIES (THAILAND) PUBLIC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT DECEMBER 31, 2018

UNIT : BART
Notes 2018 2017
LIABILITIES AND OWNERS® EQUITY
LIABILITIES _
Payables to Clearing House and broker - dealers 17 412,435,515 675,548,395
Securities business payables and
Derivatives business payables 18 1,501,140,461 2,100,583,884
Current tax ligbilities 3,763,089 20,011,704
Employee benefit obligations 19 87,140,029 82,892,470
Provisions for litigation 32.2 - 45,463,298
Other liabilities 20 73,171,591 90,542,684
TOTAL LIABILITIES 2,077,650,685 3,015,042,435

OWNERS® EQUITY
SHARE CAPITAL
Autharized share capital
502,448,570 ordinary shares of Baht 1 each 502,448,570 502,448,570
Issued and paid-up share capital
502,448,570 ordinary shares of Baht 1 each,
fully paid ' 502,448,570 502,448,570
ADDITIONAL PAID-IN CAPITAL 455,750,395 455,750,395

RETAINED EARNINGS

" Appropriated
Legal reserve 21 50,244,857 50,244,857
Unappropriated 2,458,040,667 2,322,918,341
TOTAL OWNERS® EQUITY 3,466,484,439 3,331,362,163
TOTAL LIABILITIES AND OWNERS’ EQUITY 5,544,135,174 6,346,404,598

]

w W . Sl >

Mr. Chaipat Narkmontanakum

Mr. Yothin Viriyenawat



UOB KAY HIAN SECURITIES (THAILAND) PUBLIC COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2018

TUNIT : BAHT
Notes 2018 2017

REVENUES

Brokerage fees 24 780,855,931 842,809,184

Fees and service income 23 44,617,419 69,122,217

Interest on margin loans 106,644,084 144,669,027

Gains and return on financial instruments 26 95,550,620 83,627,589

Other income 16,068,259 13,455,004

Total revenues 1,043,736,313 1,153,683,021

EXPENSES

Employee benefits expenses 474,597,637 478,259,268

Fees and service expenses 85,989,722 88,463,624

Finance costs 16,328,511 21,957,791

(Reversal of) doubtful accounts 24,000 (1,654,580}

Reversal of provisions for litigation 322 (45,463,298) -

Other expenses 30 301,612,211 297,176,094

Total expenses 233,088,783 884,202,197

PROFIT BEFORE INCOME TAX 210,647,530 269,480,824
INCOME TAX 3 39,916,811 53,482,446
PROFIT FOR THE YEAR 170,730,719 215,998,378

Mr, Chaipat Narkmontanakum

%&; ‘2;"‘3_..:‘3;‘

Mr.Yothin Viriyenawat



UOB KAY HIAN SECURITIES (THAILAND) PUBLIC COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2018

UNIT : BAHT
Notes 2018 2017
OTHER COMPREHENSIVE INCOME
Iterns that will not be reclassified subsequently
to profit or loss
Gains on remeasurements of defined
benefit plans 16 12,014,972 -
Income tax relating to components of other
comprehensive gain 14 (2,402,954) -
NET OTHER COMPREHENSIVE INCOME 9,611,978 -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 180,342,697 215,998,378
BASIC FARNINGS PER SHARE BAHT 0.34 0.43
WEIGHTED AVERAGE NUMBER OF _
ORDINARY SHARES SHARES 502,448,570 502,448,570

e T

~“Chaipat Natkmontanakum

Mr Yothin Viriyenawat
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UOB KAY HIAN SECURITIES (THAILAND) PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018

UNIT : BAHT
Notes 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax expenses | 210,647,530 269,480,824
Adjustments to reconcile profit before income tax to
net cash provided by (used in) operating activities
Depreciation and amottization 11, 13 42,345,565 41,908,903
Employee benefits expenses 19 14,548,806 12,861,968
(Reversal of) doubtful accounts 9 24,000 (1,654,580)
Reversal of provisions for litigation 32.2 (45,463,298) -
Gain on disposal of equipment (259,100) (1,456,602}
Loss on write-off equipment 223,022 151,692
Loss on impairment of goodwill 12 25,116,325 7,235,231
Finance costs 16,328,511 21,957,791
Interest and dividend income 26 {53,898,711) (48,074,196)
Interest on margin loans : (106,644,084) (144,669,027)
Operating profit before changes in
operating assets and liabilities 102,968,566 157,742,004
(Increase) decrease in operating assets
Receivables from Clearing House and
brolker - dealers (720,725,538) 1,021,348,716
Securities business receivables and
Derivatives business receivables 2,506,569,862 (1,368,201,393)
Trading securities (114,152,934) 304,707,212
Other assets (9,019,567) (10,457,820)
Increase (decrease) in operating liabilities
Borrowing from financial institutions ‘ - (540,000,000)
Payables to Clearing House and broker - dealers (263,112,880) 675,548,395
Securities business payables and
Derivatives business payables (599,443,423) (157,498,983)
Cther liabilities (18,238,291) (20,147,668)
Cash received (paid) from operation 781,877,229 (94,701,541)

L, Qrmy

Mr. Chaipat Narkmontanakum Mr.Yothin Virlyenawat



UOB KAY HIAN SECURITIES (THAILAND) PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2018

UNIT : BAHT
Notes 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
{Continued} ‘
Employee benefit paid 19 (5,948,100) (679,700)
Interest paid (15,461,313) (22,364,716)
Interest and dividend received 163,256,471 192,402,232
Income tax paid (47,069,838) (58,587,104)
Net cash provided by operating activities 979,623,015 173,811,175
CASH FLOWS FROM INVESTING ACTIVITIES
Cash received (paid) from investing activities
Cash payment for purchases of investment (256,800) -
Cash payment for purchases of equipment 4.1 (27,766,857) (22,448,325)
Cash payment for purchases of intangible assets 4.2 (6,884,879) (3,406,908)
Cash payment for business transferred 1 (172,508,633) -
Proceeds from disposal of equipment 263,374 2,052,115
Net cash used in investing activities (207,153,795) (23,803,118)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash paid from financing activity
Dividend paid 22 (45,220,371) (50,244,857)
Net cash used in financing activitics (45,220,371) (50,244,857)
Net increase in cash and cash equivalents 727,248,849 99,763,200
Cash and cash equivalents as at January 1, 219,610,101 119,846,901
946,858,950 219,610,101

Cash and cash equivalents as at December 31, 5

Notes to the ﬁgl: - c%bsr&%e(%e !

st 4

an integral part of these financial statements

N@gj %4/ % s

aipat Narkmontanakum

Mr. Yothin Viriyenawat



UOB KAY HIAN SECURITIES (THAILAND) PUBLIC COMPANY LIMITED
CONDENSED NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2018

1,

BUSINESS OPERATIONS AND OTHER INFORMATION OF THE COMPANY

UOB Kay Hian Securities (Thailand) Public Company Limited (“the Company™) was
incorporated as a limited company under Thai laws on July 2, 1998. Subsequently, the
Company converted the status to be a public limited company in accordance with the Public
Limited Compenies Act on February 21, 2005 and was listed on the Stock Exchange of
Thailand on November 22, 2003, The Company’s head office is located at 130-132, Sindhom
Building Tower I, 2™ and 3" floor, Wireless Road, Lumpini, Pathumwan, Bangkok 10330. As
at December 31, 2018 and 2017, the Compeny has 44 and 39 branches, respectively.

UOB-Kay Hian Holdings Limited, incorporated in Singapore, is the major shareholder and the
ultimate parent company, holding 70.65% of the Company’s issued and paid-up share capital.

The Company operates its business in Thailand and its principle activities are securities-
brokerage and derivatives agent. The Company was granted licenses from the Ministry of
Finance and the Office of the Securities and Exchange Commission to operate the following
securities businesses:

Securities Brokerage
Securities Trading

Securities Underwriting
Investment Advisory Service
Derivatives Agent

b e

On November 13, 2018, the Board of Directors (Meeting No. 5/2018) approved the
Company's proposal to expand its retail securities business by acquiring the retail
stockbroking business of AEC Securities Public Company Limited (“*AEC”). The acquisition
would result in the transfer of the employment of certain marketing officers and related fixed
assets, contracts and leases relevant to the business transferred.

In December 2018, ceriain assets in relation to the retail securities business, and certain
liabilities associated with those assets were transferred from AEC for a consideration of
Baht 172,508,633 in accordance with the conditions specified in the agreement,

Fair value of certain assets and liabilities transferred from AEC are as follow:

Notes Baht
Assets

Securities business receivables and derivatives business receivables 118,817,130
Premises improvement and equipment 11 126,355,810
Intangible assets 13 . 177,519
Total assets 145,350,459

Liabilities
vee benefit obligations 19 (7,661,825)
bilitieee, (7,661,825)
137,688,634
(172,508,633)

. 12 5 34319999
Yl THE

Mr~Ehainat Narkmnntanakum Mr Vethin Virivenawat
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The rights and benefits that the Company expects to obtain from marketing officers including
customer accounts of such officers transfemred from AEC is treated as goodwill and computed
1o be Baht 34,819,999.

At the date of preparation of these financial statements, the Company may adjust the fair value
and other necessary computations which is still in the period of 12 months from the business
transferred date.

BASIS FOR PREPARATION AND PRESENTATION OF THE FINANCIAL STATEMENTS

2.1

2.2

23

24

The Company maintains its accounting records in Thai Baht and prepares its statutory
financial staternents in the Thai language in conformity with Thai Financial Reporting
Standards and accounting practices generally accepted in Thailand and the additional
information is disclosed in accordance with the regulations of the Office of the
Securities and Exchange Commission. No. SorTor. 22/2559, dated June 2, 2016,
regarding “The Form of Financial Statements for Securities Companies (No.2)”,
which is effective for the financial statements for the accounting periods beginning on
or after January 1, 2017 onwards.

An English version of the financial statements has been prepared from the statutory
financial statements that are in the Thai language. In the event of a conflict or a
difference in interpretation between the two languages, the Thai language statutory
financial statements shall prevail.

Thai Financial Reporting Standards affecting the presentation and disclosure in the
current period financial statements

During the period, the Company has adopted the revised and new financial reporting
standards issued by the Federation of Accounting Professions which become
effective for fiscal years beginning on or after Janvary 1, 2018. These financial .
reporting standards were aimed at alignment with the corresponding International
Financial Reporting Standards, with most of the changes directed towards revision
of wording and terminclogy, and provision of interpretations and accounting
guidance to users of standards. The adoption of these financial reporting standards
does not have any significant impact on the Comparry’s interim financial statements.

Thai Financial Reporting Standards anmounced in the Royal Gazette but not yet
effective

2.4.1 Thai Financial Reporting Standards which will be effective for the financial
statements with fiscal years beginning on or after January 1, 2019

New Thai Financial Reporting Standards and Thai Financial Reporting
Standard Interpretation

The Federation of Accounting Professions has issued the Notification
ding Thai Financial Reporting Standards and Thai Financial Reporting
diik tation which have been announced in the Royal Gazette
e%;ivc for the financial statements for the period beginning on

Zeor afigr Januatiyof 2019 onwards.

Lt
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Thai Financial Reporting Standards (“TFRS”)

TFRS 1 First-time Adoption of International Financial Reporting Standards
TFRS 15  Revenue from Contracts with Customers

Thai Financial Reporting Standard Interpretation (“TFRIC”)

TFRIC 12 Foreign Currency Transactions and Advance Consideration

Thai Financial Reporting Standards (TFRSs) Revised 2018

The Federation of Accounting Professions has issued the Notification
regarding Thai Firancial Reporting Standards (TFRSs) Revised 2018 which
have been announced in the Royal Gazefte and will be effective for the
financial statements for the period beginning on or after January 1, 2019
onwards. These financial reporting standards were aimed at alignment with
the corresponding International Financial Reporting Standards, with most of
the changes directed towards revision of wording and ierminology and
reference to other TFRSs except following TFRSs, which there are revision
or additional paragraph and accounting guidance.

Thai Accounting Standards (“TAS”) .
TAS 28 (Revised 2018)  Investment in Associates and Joint Ventures
TAS 40 (Revised 2018)  Investment Property

Thai Financial Reporting Standards (“TFRS”)

TFRS 2 (Revised 2018)  Share-based Payment

TFRS 4 (Revised 2018)  Insurance Contracts

2.4.2 Thai Financial Reporting Standards which will be effective for the financial
statements with fiscal years beginning on or after January 1, 2020

The Federation of Accounting Professions has issued the Netification
regarding Thai Financial Reporting Standard Group of Financial Instruments
which have been announced in the Royal Gazette and will be effective for
the financial statements for the period beginning on or after January 1, 2020
onwards, as follows:

Thai Accounting Standards (“TAS”)

TAS 32 Financial Instruments: Presentation
Thai Financial Reporting Standards (“TFRS”)
TERS 7 Financial Instruments: Disclosures
TERS 9 Financial [nstruments

T::ii Financial Reporiing Standard Interpretations (“TFRIC”)
THRIG Hedges of a Net Investment in a Foreign Operation
Extinguishing Financial iabilities with Equity Instruments

Mr,"Chainat Narfmenianakum My Vinthin Virivenawat
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The Company’s management will adopt such TFRSs in the preparation of the
Company’s financial statements when it becomes effective. The Company’s

management is in the process to assess the impact of these TFRSs on the financial
statements of the Company in the period of initial application.

SIGNIFICANT ACCOUNTING POLICIES

The financial staterents have been prepared under the historical cost convention except as
disclosed in the significant accounting policies below:

Significant accounting policies adopted by the Company are summarized as follows:
3.1 Revenue and expense recognition -
Brokerage fees

Brokerage fees on securities and derivatives trading are recognized as income on
transaction date, '

Fee and service income
Fee and service income are recognized as income on an accrual basis.
Gains (losses) on trading in securities and derivatives

Gains (losses) on trading in securities and derivatives are recognized as income or
expenses on the transaction date.

Dividend on investments in securities

Dividend on investments in securities is recognized as income when the dividend is
declared.

Interest on margin loans

Interest is recognized on an accrual basis. However, when there is an uncertainty as to
the collectability of loans and interest, the Company ceases accrual.

The following conditions are regarded as having uncertainty in collectability of
loans and interest based on the guidelines stipulated by the Office of Securities and
Exchange Commission:

1) Loans which are not fully collateralized.

2) Installment loans with repayments scheduled less frequently than every 3 months
and for which principal or interest is overdue by more than 3 months.

3) Installment loans with repayments scheduled no less frequently than every 3
theaapless there is clear evidence and a high degree of certainty that full
olosfil] be received.

¢ from which interest payment is overdue for 3 months or more.
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3.2

33

34

3.5

3.6

Expenses
Expenses are recognized on an accrual basis,
Recognition and amortization of customer deposits

Money which customers have placed with the Company in cash accounts for securities
and derivatives trading and credit balance for securities trading is recorded as the
assets and liabilities of the Company for internal control purposes. As at the statement of
financial position date, the Company writes these amounts off from both assets and
liabilities.

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, all bank deposit accounts with an
original maturity of three months or less, call notes receivable and term notes
receivable with an original maturity of three months or less and not subject to
withdrawal restrictions.

Deposits at financial institutions

Deposits at financial institutions include fixed deposit, investments In promissory
notes issued by financial institutions with an original maturity more than three months
and deposits used as collateral. '

Receivables and payables from/to Clearing House and broker-dealers

Net balances of receivables or payables incurred from settlement of securities and
derivatives frading each day through the Clearing House, are presented as net balance
receivable or payable from/to Clearing House and broker-deelets including cash paid
as collateral at the Clearing House for derivatives business.

Securities business receivables and Derivatives business receivables and allowance for
doubtful accounts

Securities business receivables and Derivatives business receivables comprise 3 categories
as follows:

3.6.1 Receivables from securities business and derivatives business of cash accounts

Receivables from securities business and derivatives business of cash accounts
are receivables which require cash settlements within 1 - 2 working days after
the securities and derivatives® purchasing date.

3.6.2 Loans for securities purchasing

Loans for securities purchasing are accounts that debtors are granted loans
for securities purchasing with collaterals placed not lower than the rate
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3.7

3,6.3 Other receivables

Other receivables include overdue receivables from securities business of
cash accounts and restructured or installment receivables.

The allowance for doubtful accounts on securities business receivables is based on

- management’s review and assessment of the status of individual debtor and overall

debtors as well as the requirements as stated in the Office of the Securities and
Exchange Commission’s Notifications No. Kor Thor, 33/2543 and Kor Thor. 5/2544
dated August 25, 2000 and February 15, 2001, respectively. Such assessment takes
into consideration various factors including the risks involved and the value of
collateral. Allowance is made for the estimated losses that might be incurred where
the debts are not fully secured and/or there exists a possibility that principal and
interest cannot be recovered in full.

Investments

Investments in trading securities are stated at fair value. Changes in fair value of these
securities are recorded as gains or losses in the statement of comprehensive income.

Investments in available-for-sale securities are stated at fair value. Changes in fair
value of these securities are recorded as a separate item in owners® equity, and will
be recorded as gains or losses in the statement of comprehensive income when the
securities are sold.

Investments in debt securities, both due within one vear and expected to be held to
maturity, are recorded at amortized cost. The premium/discount on debt securities is
amortized/accreted by the effective interest rate method with the amortized/accreted
amount presented as an adjustment to the interest income.

Investments in non-marketable equity securities classified as other investments are
stated at cost net of allowance for loss on impairment (if any).

Fair value of marketable securities is based on the latest bid price of the last working
day of the period. Fair value of debt instruments is determined based on yield rates
quoted by the Thai Bond Market Association. Fair value of unit trusts is determined
from their net asset value.

The Company treats available-for-sale securities, held-to-maturity debt securities and
other investments as impaired when there has been a significant or prolonged decline
in the fair value below its cost or where other objective evidence of impairment exists.

The Company accounts for logs on impairment (if any) of investments in available-for-
sale securities, held-to-maturity debt securities and other investments in the statement of .

comprehensive income.

The Company uses the weighted average method for computation of the cost of
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3.8 Fair value measurements

Fair value is the price that would be received to sell an asset or paid to fransfer
g liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using
another valuation technique, In estimating the fair value of an asset or a lability, the
Company takes into account the characteristics of the asset or ligbility if market
participants would take those characteristics into account when pricing the asset or
liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of TFRS 2 (Revised 2017),
leasing transactions that are within the scope of TAS 17 (Revised 2017), and
measurements that have some similarities to fair value but are not fair value, such as
value in use in TAS 36 (Revised 2017).

In addition, fair value measurements are categorized into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in ifs entirely, which are described as follows:

. Level 1 inpuis are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access af the measurement date.

- Level 2 inputs arc inputs, other than quoted prices included within Level 1,
which are observable for the asset or Liability, either directly or indirectly.

- Level 3 inputs are unobservable inputs for the asset or liability.
3.9 Premises improvement and equipment

Premises improvement and equipment are stated at cost less accumulated depreciation
and allowance for impairment (if any).

The Company calculates depreciation vsing the straight-line method based on the
estimated useful lives of the assets as follows:

Leasehold improvement 5 years
Fumniture, fixtures and office equipment 5 years
Vehicles 5 years

Repairs and maintenance are charged as expenses to the statement of comprebensive
income during the accounting period in which they are incurred. The cost of major
renovations is included in the carrying amount of the asset when it is probable that
future economic benefits in excess of the originally assessed standard of performance of
the existing asset will flow to the Company. Major renovations are depreciated over the
useful life of the related asset.

The Company will review for impairment of assets whenever events of changes in
cig%ﬁ} indicating that the carrying amount of an asset may not be recoverable.
Vg i arrying amounts of am asset exceed its recoverable amount, an
7 iifairment 1 ‘%j recognized in the statement of comprehensive income immediately.
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3.10

3.11

3.12

3.13

Goodwill

Goodwill represents the excess of the cost of acquisition over the Company’s interest in
the fair value of the identifiable net assets acquired as at the date of acquisition.

Qther costs directly attributable to the business combination are recorded as acquisition
costs.

For goodwill in a business acquisition, it is a benefit which the Company expects to
receive from being transferred of the marketing officers including customer accounts
resulting from business transfer from Merchant Partners Securities Public Company
Limited, Country Group Securities Public Company Limited and AEC Securities
Public Company Limited. '

Goodwill is stated at cost less allowance for impairment. The Company will perform
impairment reviews of the goodwill by considering from transferred marketing officers’
performance annually and recognize its loss on impairment when the recoverable
amount of the goodwill is less than its carrying amount.

Intangible assets

Intangible assets arc stated at cost less accumulated amortization and ellowance for
impairment (if any).

Amortization

Amortization is charged to the statement of comprehensive income on a straight-line
method from the date that intangible assets are available for use over the estimated
usefial lives of the assets. The estimated useful lives are as follows:

Computer software 5 yeats
The Company’s TFEX membership fee is stated at cost.

The carrying amount of each intangible asset is reviewed annually and adjusted for
impairment where it is considered necessary.

Securities business payables and Derivatives business payables

Securities business payables and Derivatives business payables are the obligations of the
Company in respect of its securities business and derivatives business with outside parties.

Long-term lease

Operating Lease

I eases in which substantially all the risks and rewards of ownership of assets remain with
the lessgn ape accounted for as operating lease. Rentals applicable to such operating leases
ths i, staterent of comprehensive income over the lease term.
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3.14 Employee benefit obligations

3.15

3.16

3.17

3.18

Employee benefit obligations are calculated under the Thai Labor Protection Act by an
independent actuary at the end of reporting period using the Projected Unit Credit
Method, which is estimate of the present value of expected cash fiows of benefits to be
paid in the future, taken into account the actuarial assumptions, including salaries,
turnover rate, mortality rate, years of service and other factors.

The expenses for the unfunded defined benefit plan are recognized as personnel expenses
in the statement of comprehensive income.

Provisions

The Company recognizes provision as liabilities in the financial statements when the
amount of the liability can be reliably estimated and are commitments when it is likely
that losses of resources which are of economic benefit to the Company will result from
settlement of such commitments.

The Company reverses the provision when it is no longer probable that losses of resources
which are of economic benefit to the Company will result from sefflement of commitments
presented in the statement of comprehensive income.

Provident fund
The contribution for employee provident fund is recorded as expense when incurred.
Foreign currency transactions

Transactions denominated in foreign currencies incurred during the year are converted
into Baht at the rates of exchange at transaction dates and monefary assets and liabilities at
the statement of financial position date denominated in foreign currencies are converted
into Baht at the reference exchange rates established by the Bank of Thailand on that date.
Gains or losses on foreign exchange arising on settlements and conversion are recognized
as income or expense in statement of comprehensive income.

Income tax expense

Income tax expense (income) represents the sum of the tax currently payable and deferred
tax.

Current tax

Current tax is based on taxable profit for the year, Taxable profit differs from profit as
reported in the statement of comprehensive income because it excludes items of income
or expense that are taxable or deductible in other years and further excludes items that are
never taxable or deductible, The Company’s current tax is calculated using tax rates that
have been enacted or substantively enacted at the financial statements date.
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Deferred tax

Deferred tax is recognized on temporary differences between the cerrying amounts of
assets and liabilities in the financial staterents and the corresponding tax bases used in the
computation of taxable profit (tax base). Deferred tax liabilities are generally recognized
for all taxable temporary differences, and deferred tax assets are generally recognized for
temporary differences to the extent that it is probable that taxable profits will be available
against which those temporary differences can be utilized, The carrying amount of
deferred tax assets is reviewed by the end of each reporting period, Deferred tax asset
shall be reduced to the extent that utilized taxable profits decreased. Any such reduction
shall be reversed to the extent that it becomes probable that sufficient taxable profit will be
available to allow total or part of the asset to be recovered.

Deferred tax assets and liabilities are meastired at the tax rates that are expected to apply
to the year when the asset is realized or the liability is settled, based on tax rates that have
been enacted or substantively enacted by the end of the reporting period.

Current tax assets and liabilities and deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off the recognized amounts and the Company intends
to seftle on & net basis or to realize the asset and seftle the liability simultancously and
when they relate to income taxes levied by the same taxation authority,

Income tax expense or income related to profit or loss are presented in the statement of
comprehensive income and net presented with items recognized directly in shareholders’
equity in other comprehensive income.

Basic earnings per share

Basic earnings per share are determined by dividing net earnings for the period by the
weighted average number of ordinary shares held by outside parties outstanding during
the period. In case of a capital increase, the number of shares is weighted according to
time of subscription received.

3.20 Financial instruments

The Company entered into forward foreign exchange contracts in asset and liability
management activities to control exposure to fluctuations in foreign exchange rate.

Gains (losses) on forward foreign exchange contracts designated as hedges of existing asseis
and liabilities are recognized as income or expense in the statement of comprehensive income.

Financial instruments carried in the statement of financial position include cash and cash
equivalents, receivables from Clearing House and broker - dealers, Securities business
receivables and Derivative business receivables, investments, payables to Clearing House
and broker - dealer, Securities business payables and Derivative business payables, The
particular recognition methods adopted are disclosed in the individual policy staterment
associated with each item.
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3.21 Use of management’s judgments and key sources of estimation uncertainty

3.21.1

3.21.2

Use of management’s judgments

The preparation of financial statements in conformity with Thai Financial
Reporting Standards requires the Company’s management to exercise
various judgments in applying accounting policies that can significantly
affect the recognition and disclosures in the financial statements.
Significant judgments in applying accounting policies are as follows:

(1} Deferred tax assets

The Company recognizes deferred tax assets for deductible temporary
differences and unused tax losses to the extent that it is probable that
taxable profit will be available against which the temporary
differences and losses can be utilized. The Company’s management
uses judgements based upon the likely timing and level of estimate
future taxable profits to determine the amount of deferred tax assets
that can be recognized.

{2) Employee benefit obligations

The present value of the employee benefit obligations depends on a
number of factors that are determined on an actuarial basis using a
number of assumptions, including the discount rate. Any changes in
these assumptions will have an impact on the catrying amount of such
obligations.

The Company determines the appropriate discount rate at the end of each
year. This is the interest rate that should be used to determine the present
value of estimated future cash outflows expected to be required fo settle
the employee benefit obligations. In determining the appropriate discount
rate, the Company’s considers the market yield of government bonds that
are denominated in the currency in which the benefits will be paid, and
that have terms to maturity approximating the terms of the related
obligations. Additional information is disclosed in Note 19.

Key sources of estimation uncertainty

The Company have estimates with the assumptions concerning the fuure.
Although these estimates are based on management’s reasonable
consideration of current events, actual results may differ from these estimates.
The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the
next financial vear are outlined below.
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(1) Impairment of goodwill

Determining whether goodwill is fmpaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated. The Comparry will perform impairment reviews of the goodwill
by considering from fransferred marketing officers’ performance annually
and recognize its loss on impaitment when the recoverable amount of the
goodwill is less than its carrying amount.

The carrying amount of goodwill at December 31, 2018 was Baht 352.35
million (2017: Baht 342.64 million) after an impairment loss of Baht 25.12
million was recognized during 2018 (2017: Baht 7.24 million). Details of the
impairment loss calculation are set out in Note 12.

(2) Fair value measurements and valuation processes

In estimating the fair value of an asset or liability, the Company use
market-observable data to the extent it is available. Where Level 1 inputs
are not available, the Company engage third paty qualified valuers to
perform the valuation.

Information about valuation techniques and inputs used in determining the
fair value of various assets and liabilities are disclosed in Note 36.

4. SUPPLEMENTARY DISCLOSURES OF CASH FLOW INFORMATION

Non-cash items are as follows:

4.1  Equipment payables are as follows:

As at December 31,
2{18 2017
Baht Baht
Beginning balances of equipment payables - -
Add Purchase of equipment 27,766,857 22,448,325
Less Cash payment for purchase of equipment (27,766,857) (22,448,325)
Ending balances of equipment payables - -
4.2 Intangible asset payables are as follows:
As at December 31,
2018 2017
Baht Baht

Beginning balances of intangible asset payables - -
Add Purchase of intangible assetis 6,884,879 3,406,903
Less Cash payment for purchasc of intangible assets (6,884,879} (3,406,908)

{
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4.3  Transactions increased from the business transferred (see Note 1) are as follows:

As at December 31,
2018 2017
Baht Baht
Securities business receivables and derivatives business
receivables 118,817,130 -
Premises improvement and equipment 26,355,810 -
Intangible assets 177,519 -
Goodwill 34,819,999 -
Employee benefit obligations 7,661,825 -
5. CASH AND CASH EQUIVALENTS
As at December 31,
2018 2017
Baht Baht
Cash, current and savings deposits accounts and
promissory notes with maturities not over 3 months 3,670,385,692 2,343,915,026
Less Deposits for customers’ account’ (2,723,526,742) (2,124,304,925)
Total cash and cash equivalents 946,858,950 219,610,101

*  Deposit accounts for the customers are not shown as assets and liabilitics in the financial statements acoordmg to the
Notification of the Securities and Exchange Commission.

6. DEPOSITS AT FINANCIAL INSTITUTIONS

As at December 31,
2018 2017
Baht Baht
Deposits at financial institutions over 3 months
but less than 1 year 800,000,000 900,000,000
Less Deposits for customers’ account’ (800,000,000)  (900,000,000)

Total deposits at financial institutions

Deposit accounts for the customers are not shown as assets and liabilities in the financial statements according to the
Notification of the Securities and Exchange Commission,

7. RECEIVABLES FROM CLEARING HOUSE AND BROKER - DEALERS

As at December 31,

2018 2017
Baht Baht
Receivables from Thailand Clearing House 759,980,827 100,805,279
Receivables from foreign securities company (see Note 33) 8,574,613 1,519,865
Less Recelv bles from Clearing House for the customers” (46,310,039}  (100,805,279)
Totzal . i 76 Clearmg House and broker - dealers 722,245,403 1,519,865
N Ruq%§ &5 from Clearing ) se Tor the customers are not shown as assets and tiabilites in the financial statements
acoc} _i_‘_ﬁ ke 0T the Securities and Exchange Commission.
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SECURITIES BUSINESS RECEIVABLES AND DERIVATIVES BUSINESS RECEIVABLES

Securities business receivables
Customer accounts - cash

Customer accounts - credit balance
Other receivables

Total securities business receivables
Add Accrued interest receivables

Less Allowance for doubtful accounts (see Note 9)

Total securities business receivables and
Derivatives business receivables

As at December 31,

2018 2017
Baht Baht
1,211,810,148 2,766,715,978
1,728,016,649 2,560,887,551

6,837,836 6,813,836
2,946,664,633 5,334,417,365
8,150,569 12,086,754
(6,837,836) (6,813,836)
2,947,977,366 5,335,690,283

As at December 31, 2018 and 2017, the Company has ceased to recognize interest income
from securities business receivables amounting to Baht 6,84 million and Baht 6.81 million,

respeciively.

The Company has classified Securities business receivables and Derivatives business
receivables in accordance with the Notification of the Office of the Securities and

Exchange Commission as follows:

Classification

Normal debts
Doubtful debts
Total

Classification

Normal debts
Doubtful debts
Total

Mr. Chaipat Narkmontanakum

As at December 31, 2018
Receivable Allowance for Receivable
Balance doubtful accounts  balance - net
{inclnding sef up by
accrued interesty  the Company
Baht Baht Baht
2,947,977,366 - 2,947,977,366
6,837,836 (6,837,836) -
2,954,815,202 {6,837,836) 2,947.977,366
As at December 31, 2017
Receivable Allowance for Receivable
Balance doubtful accounts  balance - net
(including set up by
acerued interest)  the Company
Baht Baht Baht
3,339,690,283 - 5,339,690,283
6,813,836 (6,813,836) -
5,346,504,119 (6,813,836) 5,339,690,283

Mr. Yothin Viriyenawat
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ALLOWANCE FOR DOUBTFUL ACCOUNTS

At beginning of the year
Add Deubtful accounts

Less Reversal of doubtful accounts

At end of the year (see Note 8)

INVESTMENTS

Trading securities
Debt securities
Debt securities of private sector
Less Valuation adjustment
Net trading securities

Held to maturity investments
Heid to maturity securities
Government bond
Less Accumulated amortization
Less Held to maturity
investments for custommers’
account’
Net held to maturity investments

General investments
Equity securities
Ordinary shares
Net general investments
Total investments

*

As at December 31,
2018 2017
Baht Baht
6,813,836 3.468,416
88,463 -
(64,463) (1,654,580)
6,837,836 6,813,836

As at December 31,2018 As at December 31, 2017
Cost/ Fair value Cost/ Fair value
amortized amortized
cost cost
Baht Baht Baht Baht
271,601,178 209,045,677 155,862,480 154,892,743
(2,555,501) - (969,737) -
269,045,677 269,045,677 154,892,743 154,892,743
470,000,000 -
(2,358,482)
(467,641,518) ~
4,289,872 4,033,072
4,289,872 4,033,072
273,335,549 158,925,815

Held to maturity investments accounts for the custemers are not shown as assets and liabilities in the financial

statements according to the Notification of the Securities and Exchange Commission.
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11. PREMISES IMPROVEMENT AND EQUIPMENT

For the vear ended December 31, 2018

Balancesasat  Incresse Increase Decrease Transfer iIn/  Balances as at
January 1, from (Transfer  December 31,
2018 business out) 1018
transferred
{see Note 1)
Baht Baht Baht Bahi Baht Baht
Cost
Leasehold improvement 89,900,852 23,305,644 206,850 {408,260) 3,526,834 116,621,031
Fumniture, fixtures and .
office equipment 187,726,191 3,050,164 5733205  (4,257.890) 19,739,751 211,991,421
Vehicles 31,453,796 - 839,000 {729.001) - 11,563,795
Total cost 309,080,839 26,255,810 6,869,064~ {57395151) 23,266,585 360,177,147
Accumulated depreciation
Leaschold improvement (62,907,730) - (9,180,201) £55,285 - (71,902,446)
Furniture, Hixtures and
office cquipment (119,524,305%) - {21,651,797) 4,253,571 - {134,922 531}
Vehicles (21,444,478) - (2,729,285) 728,999 - (24,444,764)
Total accumylated depreciation  (203,876,513) - (34,561,283} 5,167,855 . (233,265,941}
Leasehold improvement and
office equipment under instaltation 3,783,724 - 20,857,793 - {23,266,585) 1,414,936
Total premises improvement and
equipment 108,988,054 128,322,142
Kor the year ended December 31, 2017
Balances as af Inerease Decrease Transfer in/ Balances as at
January 1, {Transfer out) December 31,
2017 2017
Baht Baht Baht Baht Baht
Cost
Leaschold improvement §2,758,801 1,564,192 {306,645} 5,384,504 85,900,852
Furniture, (ixtures and office equipment 187,571,439 3,751,550 {6,750,633) 3,153,835 187,726,191
Vehicles 31,323 454 5,650,000 (5,519,658) - 31,453,796
Total cost 301,653,694 10,965,742 (12,576,936} 9,038,339 309,080,835
Accumulated depreciation
Leaschold improvement (53,413,815) (9,685,314) 191,359 - {62,507,730)
Furniture, fixtures and office equipment  (105,817,851)  (20,405,951) 6,690,497 - (115,524,305)
. Vehicles {21,424,019) (4,958,694} 4,938,835 {21,444,478)
Total accumulated depreciation (180,656,285) (35,048,959} 11,829,731 (203,876,513)
Leasehold improvement and
office equipment under installation 1,339,484 11,482,583 - (9,038,339) 3,783,728

Total premises improvement and
equipment

Depreciation for the years ended December M,
2018

122,336,893

e ———

108,988,054

A —

Baht 34,561,283
Baht 35,049,950
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For the year December 31, 2018

Balances asat  Imcrease from Ingrease Decrease Balances as at
January 1, 2018 business December 31, 2018
transferred
(see Note 1)
Baht Baht Baht Baht Baht
Goodwill 407,897,452 34,819,999 - Co- 442 717,451
Less Allowance for impairment (65,235,231) - (25,116,325) - (90,371,556}
Total 342,642,221 34,819,999 (25,116,325) - 352,345,895
For the year December 31, 2017
Balances as at Increase Decrease Balances as at
January 1, 2017 December 31,2017
Baht Baht Baht Baht
Goodwill 407,897,452 - - 407,897,452
Less Allowance for impairment (58,020,000) {7,235,231) - (65,255,231)
Total 349,877,452 (7,235,231 - 342,642,231

During the year of 2018 and 2017, the management of the Company considered to record loss on
impairment of goodwill and recognized as expense into the statement of comprehensive income
for the year ended December 31, 2018 and 2017 of Baht 25.12 million and Bath 7.24 million,
respectively, because some marketing officers who were fransferred from Merchant Partners
Securitics Public Company Limited, Country Group Securities Public Company Limited
resigned from being employee of the Company.

INTANGIBLE ASSETS

Far the year December 31, 2018

Remzining
ugeful lives

1-35 years

Computer software
TFEX membership fee
Computer software

uider installation
Total

Balances as Increase Increase  Deervease  Transferin/  Amortization Balances
at January from Transfer (ont) 4t Decemh
1,2018 busimess 1,

transferred 2018
(see Note 1)
Baht Baht Baht Baht Baht Baht Baht
25332,827 177,519 708,432 - 7,175,278 {7.784,282)  25,699.77
5,000,000 - - - - - 5,000,00
3,763,700 - 6,086,447 - (7.175,278) - 2,674,86
34,096,527 177,519 6,884,879 - - 7,784,282y  33,374,64
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For the year December 31, 2017

Remaining  Balancesasat  Increase Decrease  Transferin/ Amortzaion  Balances as at
useful Lives January 1, Transfer (out) December 31,
2017 2017
Baht Baht Baht Baht Raht Baht
Compnter software 1 -5 vyears 24,709,339 0,453 6,571.97% (6,858,944) 25,332,827
TFEX membership fee 5,000,000 - - - - 5,000,000
Computer software
under installation 7,839,224 2.496,455 - (6,571,979} - 3,763,700
Total 37,548,563 3.406,908 - - {6,853,944) 34,096,527
Amortization for the years ended December 31,
2018 Baht 7,784,282
2017 Baht W
14, DEFERRED TAX ASSETS
As at Items as Items as As at
December 31, recognizedin  recognized in  December 31,
2017 profit or loss other 2018
revenue comprehensive
{expense) income
Baht Bakht Baht Baht
Deferred tax assets
Employee beneflt obligations 16,578,494 3,252,506 (2,402,994) 17,428,006
Provision for litigation 6,002,660 {5,092,660) - -
25,671,154 {5,840,154) (2,402,994) 17,428,005
Deferred tax liahilities
Amortized goodwill {10,551,186) (3,176,200) - (13,727,386)
Amortized TFEX membership fee 920,766) (79,234) - {1,000,000)
(11,471,952) (3,255,434) - (14,727,386)
Deferred tax assets 14,199,202 {(9,095,588) (2,402,904) 2,700,620
Asat Iiems as As st
December 31, recognizedin  December 31,
2016 profit or loss 2017
revenue
(expense)
Baht Baht Baht
Deferred tax assets
Employee benefit obligations 14,142,040 2,436,454 16,578,494
Provision for litigation 9,092,660 - 9,092,660
23,234,700 2,436,454 25,671,154
Deferred tax liabilities
Amortized goodwill (3,838,334 (6,712,352) (10,551,186)
Amortized TFEX membership fee (820,696) {100,070) (924,766)
(4,659,530) (6,812,422) {11,471,952)
Deferred tax pssets 18,573,170 (4,375,968) 14,199,202

!u" m
The Comgmy
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15. OTHER ASSETS

As at December 31,

20138 2017

Baht Baht
Indemnity compensation fund in net settlement system 81,577,031 73,554,260
Deposits 29,850,054 32,191,980
Account receivables of financial advisory 12,097,374 8,024,877
Prepaid expenses 6,978,161 8,269,664
Accrued income 6,052,506 4,083,387
Others 379,480 608,362
Total ' 136,974,606 126,732,530

16. BORROWING FROM FINANCIAL INSTITUTIONS

As at December 31, 2018 and 2017, the Company had no borrowing from financial
institutions. However, the Company had bank overdrafts facility and loans which have no
collateral from local banks as follows:

As at December 31,
Interest rate 2018 2017
Baht Baht
Credit line of bank overdrafis MOR* 116,000,000 110,000,000
Credit line of loans Based on market condition 1,950,000,000  1,650,000,000
Credit lines of Effect Not Clear™ 0.5% per annum 530,000,000 530,000,000

2,590,000,000  2,250,000,000

*  MOR is interest rate of Qverdraft Facilities for Corporate Customer in Good Standing.
**  Effect not clear means the service that the bank weuld pass the account owner’s cheque before knowing the clearing
result of the cheque which the account awner had deposited.

17. PAYABLES TO CLEARING HOUSE AND BROKER - DEALERS

As at December 31,
2018 2017
Baht Baht
Payables to Thailand Clearing House 412,435,515 675,548,395
Total Payables to Clearing House and broker-dealers 412,435,513 675,548,395

18. SECURITIES BUSINESS PAYABLES AND DERIVATIVES BUSINESS PAYABLES

As at December 31,
2018 2017
Baht Baht

1,501,140,461  2,100,583.884
1,501,140,461  2,100,583,884

Yl T
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19. EMPLOYEE BENEFIT OBLIGATIONS

The Company operates post-cmployment benefit plans under the Thai Labor Protection Act,

which are considered as unfunded defined benefit plans.

Expenditures recognized in the statement of comprehensive income in respect of the defined

benefit plans are as follows:

Current service cosis

Interest costs

Gains on remeasurements of defined benefit plans
Total

Movements in the present value of the defined benefit obligation are as follows:

Beginning balances of defined benefit obligation of the year
Current service cost
Inferest cost
Employee benefit obligations transferred
from AEC (see Note 1)
Benefit paid during ihe year
Gains on remeasurements of defined benefit plans from:
- Experience adjustment
- Demographic assumption changes
- Financial assumption changes
Ending balance of defined benefit obligation of the year

For the years ended
December 31,

2018 2017
Baht Baht
12,747270 11,345,953

1,801,536 1,516,015
(12,014,972) -
2,533,834 12,861,968

For the years ended

December 31,
2018 2017
Baht Baht
82,892,470 70,710,202
12,747,270 11,345,953
1,801,536 1,516,015
7,661,825 -
(5,948,100) (679,700)
(8,064,153} -
6,425,760 -
(10,376,579) -
87,140,029 €2,802,470

The principle actuarial assumptions used to calculate the obligation under the defined post-

employment benefit plans are as follows:

As af December 31,
2018 2017
Financial assumptions
Discount rates 247% 2.22%
Expected rates of salary increase 3.00% 4.00%
Retirement ages 60 years 60 years
Turnover rates 0% - 21% 0% - 26%
Subject to range Subject to range
of employee of employee

Mr. Chaipat Narkmontanakum
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Significant Actuarial Assumptions - Impact on increase / {decrease) in Defined Benefit
Obligation are as follows:

As at December 31, 2018

Increase in Amount change Decreasein Amount change
assumption in Liability assumption in Liability
Baht Baht
Discount rate + 1% (6,848,378) -1% 7,767,604
Salary growth rate + 1% 7,480,159 -1% (6,726,925)
Turnover rate + 1% (7,252,811) -1% 4,347,366
Life expectancy +1 Year 409,630 -1 Year (407,328)
As at December 31, 2017
Increase in  Amount change Decreasein Amount change
assumption in liability assumption in liability
Baht Baht
Discount rate + 1% (7,102,253) - 1% 8,140,362
Salary growth rate +1% 8,546,277 - 1% {71,566,734)
Turnover rate +1% (7,639,483) -1% 4,945,526
Life expectancy + 1 Year 633,227 -1 Year (627,790}
OTHER LIABILITIES
As at December 31,
2018 2017
Baht Baht
Accrued remuneration of employees 31,126,682 47,950,987
Other payable - related companies (see Note 33) 3,593,572 3,179,800
Accrued withholding tax and specific business tax payable 5,804,245 5,767,478
Value-added tax payable 1,344,650 4,404,290
Accrued expenses 16,665,296 15,454,699
Others 14,637,146 13,785,430
Total 73,171,591 90,542,684

LEGAL RESERVE

According to the Public Limited Companies Act B.E. 2535, the Company is required to set
aside a legal reserve at least 5% of its net profit after deducting accumulated deficit brought
forward (if any) until the reserve reaches 10% of the registered share capital. The legal
reserve could not be used for dividend payment.

As at December 31, 2018 and 2017, the Company’s statutory equals to 10% of registered

Mr. Chaipat Narkmontanakum
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22. DIVIDENDS

On April 27, 2018, the Annual General Meeting for Shareholders No. 1/2018 approved
dividend payment for fiscal year 2017 from operating results for the year ended December 31,
2017 of Baht 0.09 per share, totaling Baht 45,22 million to the sharcholders whose names
were listed on the book closing date for the right to receive the dividend on March 12, 2018.
The Company paid such dividend to the shareholders on May 25, 2018,

On April 21, 2017, the Annual General Meeting for Shareholders No. 1/2017 approved
dividend payment for fiscal year 2016 from operating results for the year ended December 31,
2016 of Baht 0.10 per share, totaling Baht 50.24 million to the shareholders whose names
were listed on the book closing date for the right to receive the dividend on March 13, 2017.
The Company paid such dividend to the shareholders on May 19, 2017.

23. CAPITAL MANAGEMENT
The objective of the Company in managing capital is to safeguard the Company’s ability to

continue as a going concern in order to provide returns for shareholders and benefits for
other stakeholders.

The Company has a policy to pay dividend at least 20% of net profit after deducting legal
reserve. The payinent is subject to the resolution of the shareholders’ meeting.

24, BROKERAGE FEES

For the years ended

December 31,
2018 2017
Baht Baht
Brokerage fees from securities business 733,193,330 799,189,177
Brokerage fees from derivatives business 45,012,527 38,944,821
Brokerage fees from selling agent of unit trust 2,650,074 4,675,186
Total 780,855,931 842,809,184
25. FEES AND SERVICE INCOME
For the years ended
Yecember 31,
2018 2017
Baht Baht
Underwriting fee 378,500 13,398,898
Investment advisory 2,378,959 9,498,650
Financial adxpi}ggaf 41,859,960 46,224,669
TotaLﬁ’”ﬁ?ﬁﬁiU{@i@m 44,617,419 69,122,217
’;?}‘.‘ R _::.v-" ,"‘é«?/
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26. GAINS AND RETURN ON FINANCIAL INSTRUMENTS

For the years ended
December 31,

2018 2017

Baht Baht
Gains on securitics 41,576,043 35,558,378
Gains (losses) on derivatives 75,866 (4,985)
Interest and dividend income 53,898,711 48,074,196
Total 95,550,620 83,627,589

27, PROVIDENT FUND

The Company have established a contributory registered provident fund, in accordance
with the Provident Fund Act B.E. 2530. Under the plan, the employees of the Company
must contribute 3% or 5% or 10% or 15% of their basic salaries, and the Company must
contribute 5%. The Company have appointed a registered provident fund manager to
manage the fund in compliance with the requirements of the Ministerial Regulations
issued under the Provident Fund Act B.E. 2542,

For the yeats ended December 31, 2018 and 2017, the Company and contributed to the
provident fund and recorded as expenses amounting to Baht 13,754,179 and Baht 13,826,407,

respectively.

28. COMPENSATIONS PAID TO KEY MANAGEMENT PERSONNEL

Compensations paid to key management personnel expenses represent cash remuneration
as salaries, bonus and provident fund paid to the managements of the Company in
accordance with the Notification of the Capital Market and Supervisory Board No. Tor
Jor. 24/2552 dated July 20, 2009 regarding “Prescription of Prohibited Characteristics of
Issuing Company’s Director and Executive”.

For the years ended December 31, 2018 and 2017, compensations paid to key management
personnel are as follows:

For the years ended

December 31,
2018 2017
Baht Baht
Compensations paid to key management personnel
Short-term employee benefits 135,600,967 134,257,184

Post-employment benefits 7,602,670 6,737,407
Total : 143,203,637 140,994,591

/V//WV "%?;Q.tﬁ“
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DIRECTOR FEE

Directors’ remuneration represents the benefits (exclusive of salaries, bonus and related benefits
payable executive directors) paid to the directors of the Company in accordance with Section
90 of the Public Limited Companies Act.

For the years ended December 31, 2018 and 2017, director’s remuneration are as follows:

For the years ended
December 31,

2018 2017

Baht Baht
Director’s remuneration 455,000 490,000

OTHER EXPENSES
For the vears ended
December 31,

2018 - 2017

Baht Baht
Premises and equipment expenses 178,961,168 185,161,400
Fee expenses under service agreement 14,021,280 14,402,300
Loss on impairment of goodwill 25,116,325 7,235,231
Other expenses 83,513,438 90,377,163
Total 301,612,211 297,176,094

INCOME TAX

For the years ended December 31, 2018 and 2017, income tax expenses consisted of the
following:

For the years ended

December 31,
2018 2017
Baht Baht

Current income taxes:
Income taxes for the years 30,821,223 49,106,478
Deferred income taxes:
Deferred income taxes relating to origination and
reversal of temporary differences 9,095,588 4,375,968
Income tax expenses 39,916,811 53,482,446

% W/ SRR
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Reconciliation between income tax expenses and the product of accounting profits for the
years ended December 31, 2018 and 2017 and applicable tax rates can be shown as follows:

For the vears end

December 31,
2018 2017
Baht Baht
Accounting profit before income tax 210,647,530 269,480,824
Applicable tax rates 20.00% 20.00%
Accounting profits before income tax multiplied by
applicable tax rates 42,129,506 53,896,165
Add Tax effect of income and expenses
that are not exempt for tax purposes 2,812,177 4,391,503
(Less) Tax effect of income and expenses that
are exempt for tax purposes (5,024,872) (4,805,222}
Income tax expenses 39,916,811 53,482,446
Effective {ax rates 18.95% 19.85%

The Company used a tax rate of 20% for calculation of income tax expense for the years
ended December 31, 2018 and 2017. Income tax expense is calculated from income
before tax, added back transactions which are non-deductible expenses and deducted
income or expense exemption under the Revenue Code,

COMMITMENT AND CONTINGENT LIABILITIES

32.1 Pursuant to the purchase of the shares in United Securities Public Company Limited
(*United™) by the Company on May 24, 2011, the Company entered into a Definitive
Agreement with the former major shareholder of United which contained a
provision that any benefits received by United from the demutualization of the Stock
Exchange of Thailand (“SET”) shall be distributed to the former shareholders who
tendered their shares during the voluntary tender offer (“former sharcholders™).
However, under the Definitive Agreement where it is unlikely that the SET will be
demutualized by August 26, 2013 (the last date of commitment), the Company would,
1o the extent permitted by law transfer the SET membership to a third party who
would be procured or approved by the former major shareholder and until the SET
membership is not transferred, the Company would not directly or indirectly sell,
transfer or dispose of any or all of United shares that the Company purchased from the
tender offer during the 2-year period. As long as the SET membership remained with
United, any sale within the 2 year-period would be for the benefit of the former
shareholders of United who tendered their United shares during the voluntary tender
offer. The Company has entered into the Share Purchase Agreement io sell the shares
in United in March 2013 and made conditions in the Sales Purchase Agreement with
the purchaser that any benefits to be received from the demutualization shall be
distributed to the former shareholders and if the SET is not dcmumahzed the SET

ERCEA [
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In spite of the steps taken above to have those conditions, on June 17, 2013, the
Company was sued by a former shareholder of United Securities Public Company
Limited (*United”), seeking compensation of Baht 300 million for the breach of the
Definitive Agreement. Subsequently, on June 25, 2013, such former sharcholder of
United additionally sued the Company to revoke the Share Purchase Agreement
between the Company and the purchaser, and to prohibit the transfer of SET
Membership to the Company. Subsequently, on October 22, 2014, the case was
dismissed by the judge. The plaintiff appealed this decision to the Appeal Court. On
September 16, 2015, the Court of Appeal dismissed the plaintiff’s appeal. Finally, On
December 4, 2018, the Supreme Court rendered appeal judgement to uphold the
judgement of the Court of Appeal (i.e., to dismiss the plaintiff’s claim entirely). The
Court’s judgement is final resolution.

On March 26, 2013, the Company entered into the Share Purchase Agreement to
sell United Securities Public Company Limited (“United”). The Company, as a
seller, had agreed to indemnify the purchaser for any legal proceedings initiated
against United before the Share Purchase Agreement date. Pursuant to this
indemnity, the Company had made a provision of Baht 45.46 million for a litigation
brought against United by a client. Although the First Instance Court had judged
that United was liable for the claim by the plaintiff, this was on United’s appeal
dismissed by the Appeal Court. The plaintiff then brought the case up to the
Supreme Court. In 2018, the Supreme Court overthrew the plaintiff’s appeal. Following
the decision of the Supreme Court and the written confirmation from AEC Securities
Public Company Limited (formerly known as United Securities Public Company
Limited), the legal case is considered close with no liability to the Company. As a result,
the Company has reversed provisions for litigation of Baht 45.46 million in the
statements of comprehensive income for the year ended December 31, 2018,

Forward foreign exchange contracts

As at December 31, 2018 and 2017, the Company entered inio forward foreign
exchange contracts consisted of the following:

As at December 31, 2018
Forward foreign exchange contracts - Sell
Currency Amount Matuority date Erincipal Gain (loss) on
contract amount fair value
Baht Baht
UsD 120,121 January 2, 2019 3,885,921 (11,984)
UsD 655,850 January 3, 2019 21,282,339 131
USD 655,333 January 3, 2019 21,298,334 -
As at December 31, 2017
Forward foreign ¢xchange contracts - Bought
Amount Maturity date Principal Loss on
contract amount  fair value
Baht Baht
11,144 nuary 4, 20138 364,733 (547)
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The Company has non-cancellable lease agreements for office premises and vehicles
for period of 1 - 3 years. The agreements shall be renewable every 1 - 3 years with the
rental fee rates as specified in such agreements, The Company does not have options
to purchase the leased assets at the expiry of lease period. These agreements will be
expired during January 2019 to December 2021,

As at December 31, 2018 and 2017, the Company is required to pay the rental and
related service fees under lease agreements for the rental building and vehicles as
follows: -

Unit : Baht
Type Remaining rental expenses
As at December 31, 2018 As at December 31,2017
Within 1 year Within 2 - 5 years Within 1 year Within 2 - 5 years
Building 53,626,457 20,313,386 74,054,705 47,821,565
Vehicle - - 453,500 -

For the years ended December 31, 2018 and 2017, the Company recorded expense
according to the long-term operating lease apreements in the statements of
comprehensive income of Baht 75.36 million and Baht 79.69 million, respectively.

As at December 31, 2018 and 2017, the Company is required to pay a membership
fee to the Stock Exchange of Thailand on & monthly basis of Baht 50,000
and at the rate of 0.005 percent of the trading value.

As at December 31, 2018 and 2017, the Company has a commitment under an on-line
trading service agreement to pay Settrade.com Co., Ltd. whereby the Company is
charged a fee at the rate of 0.002% - 0.040% of its frading volume and at rate of
Baht 0.20 - 45.00 per derivative contract with the minimum payment being Baht 80,000
per month.

As at December 31, 2018 and 2017, the Company is required to pay annual
membership fee to the Thailand Futures Exchange Public Limited Company
(“TFEX") of Babt 500,000 and an annual fee to Thailand Clearing House Co., Ltd.
(“TCH™) of Baht 300,000 and has obligations to pay fees for derivative trading and
settlement transactions based on specific rates by the TFEX and TCH, respectively.

As at December 31, 2018 and 2017, the Company is required to pay fees to the
Office of the Securities and Exchange Commission (*SEC™) for its business
operations as licensed whereby the fees are charged based on its trading volume
and its revenue from fee and service income, with a minimum fee for each
business type as in Notification of SEC No. Kor Thor/Khor/Dor/Nor. 16/2553
dated December 1, 2010.

As at December 31, 2018 and 2017, the Company is required to pay contributions to the
Compensation Fund for Clearing and Settlement, which is overseen by Thailand
Securities Depository Company Limited and the Compensation Fund for derivatives
clearing and settlement, which is overseen by the Thailand Clearing House Company
Limited, at in rates of its net settlements each month.

Asat: éé’é*m

Fr 2018 and 2017, the Company is required to pay a clearing fee
House Company Limited at the rate of Baht 15,000 per
ent o ing value.
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32.11 As at December 31, 2018 and 2017, the Company is required to pay fee expenses
under the service agreement to a related company to assist the Company in
business development to support the Company’s operation. The fee will be paid as
specified in such agreement.

32,12 As at December 31, 2018 and 2017, the Company is required to pay service fee to
the Thailand Securities Depository Company Limited for rendering securities
depository system services at the rates according to each type of services.

RELATED PARTY TRANSACTIONS

Related persons or entities of the Company are defined as persons or entities that control the
Company or are controlled by the Company, whether directly or indirectly or are under the
same control as the Company including holding companies, In addition, related parties also
include individuals owning, directly or indirectly, and interest in the voting shares of the
Company, and have significant influence over the Company, key management perscnnel,
directors or officers of the Company. This also applies to the close members of the family of
such individuals and companies associated with these individuals.

In considering each possible related party relationship, attention is directed to the substance
of the relationship, not merely the legal form.

The Company has a major shareholder namely UOB-Kay Hian Holdings Limited incorporated
in Singapore.

The names of the related companies are as follows:

Name Relationship Business type

UQOB-Kay Hian Holdings Limited Major shareholder Investment holding
UOB Kay Hian Private Limited Same group company Securities
UOB Kay Hian (Hong Kong) Limited Same group company Securities
United Overseas Bank (Thai) Public The related company with the Banking

Company Limited major shareholder
UOB Asset Management (Thailand) The related company with the Asset management

Company Limited major sharecholder

Pricing policies for particular types of transactions are explained further below:

Transactions Pricing policies
Brokerage income At price according to an agreement on rates of fees made with the
customers but not exceeding 1 percent of trading value
Interest income At agreed price which approximates market value
Other income At agreed price which approximates market value
Fee expenses Under service agreement which is in normal business operations
Commission fees At agreed price which approximates market value

Under service agreement which is in normal business operation

e
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Significant balances with related parties were as follows:

As at December 31,
2018 2017
Baht Baht
Cash and cash equivalents™*
United Overseas Bank (Thai) Public Company
Limited 842,136,437 337,954,403
Company’s deposits on behalf of customers
UOB Kay Hian Private Limited 187,417,919 270,833,044
UOB Kay Hian (Hong Kong) Limited 711,937239 754,492,455
899,355,158  1,025,325,499
Receivables from foreign securities company
UOB Kay Hian Private Limited 8,574,615 1,519,865
Securities business receivables and Derivatives
business receivables
UOB Kay Hian Private Limited 43,294,903 19,704,754
UOB Kay Hian (Hong Kong) Limited 4,295,825 23,680,214
47,590,728 43,384,968
Interest receivables
United Overseas Bank {Thai) Public Company 69,050 18,375
Limited
Securities business payables and Derivatives
business payables
UOB Kay Hian Private Limited - 134,882,287
UOB Kay Hian (Hong Kong) Limited 559,470 31,656,218
359,470 166,538,505
Other payables
UOB Kay Hian Private Limited 3,510,412 3,139,800
UOB Xay Hian (Hong Xong) Limited 83,160 40,000
3,593,572 3,179,800

% Cash and cash equivalents also include deposits for customers’ accounts

UOB-Kay Hian Holdings Limited agreed to provide in the limit of USD 20 million or
approximately Baht 652 million. The repayment period is due within 1 year and no
interest will be charged in the event of credit facility from UOB-Kay Hian Holdings Limited’s
intemal source of fund, The interest will be charged at cost of fund of UOB-Kay Hian
Holdings Limited in the event that UOB-Kay Hian Holdings Limited has to borrow from
external sourceg,igafund the needs of the Company. However, during the years ended

Decembr J10HH
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Significant transactions with related parties are as follows:

For the years ended
December 31,
2018 2017
Baht Baht
Brokerage income
UOB Kay Hian Private Limited 4,436,281 4,121,583
UOB Kay Hian (Hong Kong) Limited 5,661,269 5,732,102
UOB Asset Management (Thailand) Company Limited 18,258,126 24,418,160
28,355,676 34,271,845
Interest income
United Overseas Bank (Thai) Public Company Limited 14,543,167 6,768,084
Other income
UOB Asset Management (Thailand) Company Limited 123,893 92,952
Fee expense
United Overseas Bank (Thai) Public Company Limited 360,613 435,818
Commission fees
UOB Kay Hian Private Limited 22,499 62,656
Personnel expenses - Insurance premium
UOB-Xay Hian Holdings Limited 5,133,524 4,592,374
Fee expenses under service agreement
UOB Kay Hian Private Limited 14,021,280 14,402,300
Dividend payment :
UOB-Kay Hian Holdings Limited 31,950,000 35,500,000
UOB Kay Hian Private Limited 6,790,116 6,970,873
UOB Kay Hian (Hong Kong) Limited 287,550 319,500
39,027,666 42,790,373
QOther expenses
UOB Kay Hian Private Limited 5,013,810 5,521,177
UOB Kay Hian (Hong Kong) Limited 1,135,077 487,017
6,148,887 6,008,194
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34, RISKS MANAGEMENT
34.1 Liquidity risk

Under the Notification of the Office of the Securities and Exchange Commission No.
Kor Thor. 32/2560 and Kor Thor. 33/2560 regarding “Principle for Maintaining
Capital Adequacy”, the Company shall have adequate capital at the end of the day at
least Baht 15 million and at least 7% of general liability.

The Company has been granted a securities business license in the form of derivatives
agent in accordance with the law of derivatives agent. The Company has to maintain
net liquid capital at the end of the day at lcast Baht 25 million and at least 7% of
general liability and assets which will be placed as collateral except in case the
Company discontinues operation of derivatives agent and informs the Securities and
Exchange Commission, after which the Company has to maintain net liquid capitat
following the requirement in the first paragraph above.

Additionally, in accordance with the Regulation of Thailand Clearing House Co., Ltd.
(“TCH”) Chapter 300 “Ordinary Members” regarding the “Qualification of Membership”,
the Ordinary Membership is required to have shareholders® equity at least Baht 100
million for membership operating only derivative business.

As at December 31, 2018 and 2017, the Company has net liquid capital ratio higher
than the requirement of the Office of the Securities and Exchange Commission and
has shareholders’ equity higher than the requirement of TCE.

The periods of time from the statements of financial position dates to the maturity
dates of financial instruments as at December 31, 2018 and 2017, are as follows:

Unit : Milion Baht
Outstanding balances of financial inséruments
As at December 31, 2018

Atcall  Within 1-5years  Over No Non- Total
1 year 5 years maturity performing
receivables
Finanecial assets
Cash and cash equivalents 0459 - - - - - 46.9
Recgivables from Clearing House and ’
broker - dealers - 7222 - - - - 7222
Securitics business receivables and
Derivatives business receivables - 12118 - - 1,736.2 - 2,948.0
Investments - 2690 - - 43 - 273.3
Financial liabilities
Payables to Clearing Honse and
broker - dedler . - 4124 - - - - 4124
Securities business payables and
Derivatives business payables - 1,501.1 - - - - . L30L1
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Unit : Million Baht
Ouistanding balances of financizl instruments
_ As at December 31, 2017
Atcall  Within  I-Syears Over No Non- Total
1 year Syears maturity performing
’ receivables
Financia) assets
Cash and cash equivalents 2196 - - - - - 2196
Receivableg from Clearing House and
broker - dealers - 15 - - - - 15
Securities business receivables and
Derivatives business receivables - 2,766.7 - - 2,573.0 - 5,338.7
Inyestinents - 154.9 . - 4.0 - 1589
Financial liabilitles
Payables to Clearing House and i
broker - dealer —_— 6755 - - - - 675.5
Securities business payables and
- 2,100.6

Drerivatives business payables - 2,100.6 - - -
Financial instruments risk

The Company has no policy for speculation in or engaging in the trading of any
derivative financial instruments.

34.2.1 Interest rate risk

Interest rate risk is the rigk that the value of financial instruments will
fluctuate due to changes in market interest rates.

Outstanding significant financial assets and liabilities as at December 31,
2018 and 2017 which may be affected by fluctuation of market interest rates
are as follows:

Unit 1 Million Bahi

As atDecember 31, 2018
Quistanding balances of net financial instruments
Reprising or maturity dates
Flaating Within 1-5 years Ower Mon= No Total Interest rate (%}
rate 1 year Syears performing interest Floating Flxed
receivables rate rate
Finauncial assets

Cash and cash equivalents 893.9 - - - - 510 9469 0.10-1.80 -
Receivables from Clearing House .

and broleer ~ dealers . - - - - 7312 1222 - -
Securities husiness receivables and

Derivatives business receivablag - 1,736.2 - - - 12118 29480 - 540-15.00
Investments - 260.0 - - - 43 2733 - 2.15.2.50

Financink Habilittes

Payabie to CIQ}: 1

end brokge 7. - . - - - 124 4124 - -
Sccuriiiestjﬁfg\‘ 5

Denv%iié bus . - 1,501.1 1,501 - -

fg}' % p-SRAn Y
: 7}:2
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Unit : Villion Baht
As at December 31, 2017

QOuistanding balances ¢f net financial instraments
Reprisiog or maturity dates

Floating Within 1-5 years Over Mon- No Taetal Interest rate (34)
rafe 1 year Syears performing interest Floating Fixed
receivables rate rate
Financlal assets
Cash and cash equivalents 1953 - - - - 243 21356 0.10-1.55 -
Receivables fram Clearing Houss
gnd broker - dealers - - - - - 1.3 1.5 - -
Securities business receivables and
Derivatives business receivables - 25730 - - - 20667 5397 - 5.40-15.00
Investments 1549 - - - 4.0 1589 - 2.00 -2.75
Fingncial liabilities
Payabte to Clearing Houss
and broker - dealer - - - - . 6§75.5 675.5 - -
Securities business payables and
Derivatives business payables . . - - - 21006  Z,100.6 - -
3422 Creditrisk

3423

3424

Credit risk is the risk that the party to a financial instrument will fail to fulfil
an obligation causing the Comparny to incur a financial loss. The maximum
credit risk exposure is the carrying amount of the financial assets, less
provision for losses, as stated in the statement of financial position,

Foreign Currency risk

Foreign currency risk is the risk that the value of financial instruments will
fluctuate because of changes in foreign exchange rates.

As at December 31, 2018 and 2017, the Company has not entered into forward
foreign exchange contracts to hedge foreign exchange risk associated with
certain securities business receivables and payables (see Note 32.3).

Fair value

Fair value is the amount for which an asset could be exchanged, or a lizbility
seitled, between knowledgeable, willing parties in an arm’s length transaction.

Considerable judgment of the Company’s management is necessarily
required in the estimation of fair value disclosed in Notes to the financial
statements. Accordingly, the estimated fair value presented herein is not
necessarily indicative of the amount that could be realized in the cwrent
market exchange. The use of different market assumptions and/or estimation
methods may have a material effect on the estimated fair value. The
following methods and assumptions are used by the Company in estimating

haipat Narkmontanakum Mr. Yothin Virlyenawat
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The approximate fair values of most financial assets and financial liabilities
are based on the amounts recognized in the statement of financial position as
they are short-term and non-interest sensitive except for the approximate fair
values of investments. For investments in trading and available-for-sale
sccurities, fair values are based on quoted market price. For general
investments in non-listed equity securities, fair values are estimated from net
cost after allowance for impairment (if any).

As at December 31, 2018 and 2017, the fair values of financial assets and
financial liabilities are not significant different from carrying amount.

FINANCIAL INFORMATION BY SEGMENT

The Company operates in 3 major segments consisting of 1) Securities and derivatives
business 2) Financial advisory business and 3) Investing business and the major geographic
area 15 in Thailand. Financial information by segment of the Company for years ended
December 31, 2018 and 2017 are as follows:

Unit : Baht
For the years ended December 31,
Secutities and derivatives Financial advisory Invesiing business Total
business business
2018 2017 2018 2017 2018 2017 2018 2017

Brokerage fees 778205857  §39,793.902 - - 2,650,074  3,015282 730.83593)  R42,809,1%4
Fee and service income - - 23,135,815 31B73120 21477604 37249097 44617413 69,122,217
Intersst on targin loans 106,644,084 144,669,027 - - - - 106,644,084 144,669,027
Gains (losses) and returmn on

finaneial instruments {948,480y (1,091,374} - - 45,570,890 42,554,036 48,622,410 41,462 662
Other income 10,810,382 8,870,261 83,757 62,229 58 10,258 10,834,197 8,942,748

Profit from operations by segment 304,966,610 382,451,965 13,017,937 17,827,067 25,676,281 35,331,560 347,660,828 435,611,492

Uinallocated income and expenses
Gain and retorn on fisaneial

instruments 46928210 42,164,927
Other income ) 5,174,062 4,512,256
Reversal of pravisions for

litigation : 45,463,298 -
Other opereting expenses (234,578,363) (212,807,851)
Profit before income tax 210,647,530 269,480,824
Income tax expenses (30.916,811) (53,482,446)
Profit for the year 170,730,719 215998 378

As at December 31,
Securities and Finaneial Investing  Urallocated Total
derivatives advisory business assets
business business
Baht Baht Baht Baht Baht
Assets by segment

2018 3,792,669,750 11,754,476 270,086,210 1460,624,738  5,544,135,174
2017 5,433,710.400 7,371,191 157,102,826  748420,181 6,346.404,598

V78 naina

aipat Narkmontanakum M Vathin Virivenawat




-35-

36. FAIR VALUE MEASUREMENTS
36.1 Financial instruments measured at fair value

Certain financial assets and financial liabilities of the Company are measured at fair
value at the end of reporting period. The following table gives information about
how the fair values of these financial assets ard financial liabilities are determined.

Fair value Fair value Valuation techniques
As at December 31, hierarchy and key inputs
2018 2017
Baht Baht
Financial assefs
Investments
Debt securities of 269,045,677 154,892,743 Level 2 Discounted cash flow.
private sector Future cash flows are
estimated based on
conttractual ferms,

discounted at rates based
upon market-related rates
for similar finencial
instruments as at the end
of reporting period.

36.2 Financial instruments not measured at fair value

Fair value of financial instruments which are not measured at fair value and their
fair value hierarchy level classification is summarized as follows:

As at December 31, 2018 Fair value
Carrying Fair Value hierarchy
Amount
Baht Baht
Financial assets
Receivables from Clearing House and broker - dealers 722,245,403 722,245,403 Level 3
Securities business receivables and Derivetives business receivables 2947977366  2,947977,366 Level 3
Investments - General investments 4280872 4280872 Level 3
Financial liabilities
Payable to Clearing House and broker - dealer 412,435,515 412,435,513 Level 3
Securities business payables and Derivatives business payables 1,501,140,461 1,501, 140,461 Level 3
As at December 31, 2017 Fair value
Carrying Fair Value hievarchy
Amouat
Baht Baht
Financial assets
Receivables from Clearing Honse and broker - dealers 1,519,865 1,519,865 Lavel 3
Securities business receivables and Derivatives business receivables 5,339,690,283 5.339,690,283 Level 3
[nvestments - General investments 4,033,072 4,033,072 Level 3
Financizl liabiliti
Payable to Clearing House and broker - dealer 675,548,395 675,548,395 Level 3

Securities business payablss and Derivatives business payables 2,100,583.884 2,100,583,884 Level 3

a2 sbove are considered
the fair wvalue are
be short-term except
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EVENT AFTER REPORTING PERIOD

On February 22, 2019, the Board of Directors’ Meeting No. 1/2019 passed resolutions to
approve the dividend payment of Baht 0.07 per share totaling Baht 35.17 million from the
operating results for the year ended December 31, 2018 and to propose to the 2018
Annual General Meeting of shareholders for further approval,

APPROYVAL OF THE FINANCIAL STATEMENTS

These financial statements have been approved for issue by the Board of Directors of the
Company on February 22, 2019.

% ﬂ/ W SRS
" . MrYothin Viriyenawat

Mf. Chaipat Narkmontanakum



